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ASSESSMENT OF THE MOVEMENTS OF GLOBAL SUPPLY AND DE MAND

EXECUTIVE SUMMARY
Production surplus/deficit
ICCO daily price of cocoa beans 1. This document covers the period from
(Annual average) 1998/99 to 2007/08. World production and
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demand have both shown an erratic upward
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750 L N XL | 300 Secretariat expects that, during the current
650 L1 X1 200 campaign, grindings will moderately exceed

\\\\\ 58858 supply.
2. During the period under review, the ICCO
ii”ég'ﬁ;‘f;'ﬁﬁ érightscale) daily price ranged between SDR 604 and
SDR 1,797 per tonne. The minimum, reached in
1999/2000, reflected the fundamental situation af estimated combined surplus of almost
150,000 tonnes during the 1998/99 and 1999/2008osea as well as a downward trend in market
prices, which had started in the 1970s. The mamximuce (SDR 1,797 per tonne) was reached at the
end of the period under review, in March 2008, ltesy partly from a deterioration in the supply
versus demand situation on the world cocoa market the previous season. This development in the
cocoa market was also part of a wider trend ofdangestors pouring money into the commaodity.

3. World cocoa production has risen at an averageargrowth rate of 2.8% during the ten year
period under review. Africa’s share of world cogmaduction has increased from around 67% in the
second part of the 1990s to a projected share @ ir02007/08, with its production rising at an
average annual rate of three per cent. Cocoa putghe Asia and Oceania region has grown at the
same rate while production in the Americas hasnsttagl.

4.  Following liberalization of the cocoa marketing ®s in the 1990s, farm gate prices in most
cocoa producing countries have been largely deteranby international prices. As a result, farmegat
prices during the period under review have showeatgr fluctuations in most cocoa producing
countries reflectingjnter alia, changes in international cocoa prices, variationghe international
value of the domestic currency, and specific laoafket structures and conditions, including taxgtio
competition, distance from port and quality. Altigh world market prices in real terms were at the
same level in 2006/07 as in 1995/96, real farm gaiees decreased in some producing countries.
However, farmers in some other countries have #eemprice received for their beans to increase in
real terms during this period.
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5. Between 1998/99 and 2007/08, primary cocoa consampfas measured by total world

grindings of cocoa beans) generally followed an angwtrend, growing at an average rate of
2.9%per annum Europe was by far the largest cocoa procesgggm but the most dynamic region

was Asia, recording an average annual growth rfaseven per cent.

6. Consumption of chocolate confectionery productsaased by 14% between 1997 and 2006 in
selected countries, including the major Europeaunntes, the United States, Brazil, Japan and
Australia, corresponding to an annual growth ratdess than two per cent. Although overall
chocolate consumption in the mature markets ineckas a relatively slow pace in volume, the cocoa
and chocolate market has witnessed, in recent yearse changes in consumers’ taste and in the
perception of the benefits of chocolate productshoman health, leading to an increase in the
consumption of “premium” chocolate. In particulagnsumers seem to have embraced the idea of
dark high cocoa content chocolate as an affordakley.
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ASSESSMENT OF THE MOVEMENTS OF GLOBAL SUPPLY AND DE MAND
INTRODUCTION

7. The present report summarizes the major changéshtwe taken place in the world cocoa
market over the last ten years up to the curre®78 season. It includes, among others, the
Secretariat’s first forecasts of cocoa productiod grindings for the current 2007/08 cocoa season,
data on farm gate prices until 2006/07, recent gbann trade flows of cocoa beans between regions,
the latest published statistics relating to expmatnings and to chocolate consumption and a brief
study on recent developments in the processingsinglu The attention of Members is also drawn to
document EX/136/7 (Annual Forecasts of Productiod @onsumption and Estimates of Production
Levels to Achieve Equilibrium in the World Cocoa Meat) which contains the Secretariat’s latest
medium term forecasts of global production and oonsion.

OVERVIEW

8. Charts | andll illustrate the trends in global cocoa supply, dethand prices over the current
year and the last nine years. Information on e dobal variables in the world cocoa economy over
a longer period is contained Taibles 1and?2 in the statistical annex.

Supply, Demand and Stocks

9. World cocoa supply and demand have been more glds&llanced in the last ten years

(1998/99 — 2007/08) than in the pervious ten yeariogd (1988/89 — 1997/98), which was

characterized by years of excessive production.rldMmocoa production has risen erratically from

2.8 million tonnes in 1998/99 to a projected leskbver 3.7 million tonnes in 2007/08, representing
an average annual growth rate of 2.8%, using & thear moving average to smooth out the effect of
weather related aberrations. Annual productiorellevhave deviated considerably from the trend
value, mainly due to the influence of climatic fast A record crop, estimated at almost
3.8 million tonnes, was achieved during the 2005#fson, resulting from a combination of

favourable growing conditions and higher farm gptees in preceding years in West Africa. In

contrast, the 2006/07 cocoa year experienced aasulas decrease in production compared to the
latest record crop, explained largely by less faable weather conditions.

10. World cocoa consumption, as measured by grindifiggocoa beans, increased on average by
2.9% per annumover the review period, using a three year moawgrage. Grindings have shown a
more consistent trend than production, rising fromer 2.7 million tonnes in 1998/99 to over
3.7 million tonnes forecast for 2007/08. The syeade in world grindings was only interrupted in
2001/02, when total grindings declined by almostpgr cent, arising in part from an accumulation of
stocks of cocoa butter over the previous two seasdiowever, in the last five years, grindings have
increased at a rate considerably higher than tig term trend.

11. Taking the period 1998/99 to 2007/08 as a wholehal cocoa demand and supply were almost
balanced, with production surpluses and produdiieficits each occurring in five out of the last ten
years, if the Secretariat’s forecasts are realimedhe current seasoCart I). Consequently, world
stocks of cocoa beans have remained practicaljhamged, at around 1.5 million tonnes at the
beginning of the 1998/99 season and at the endefctirrent season. However, as a result of
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increased grindings, the ratio of world cocoa b&acks-to-grindings is expected to decline from 53%
at the beginning of 1998/99 to around 41% at tlteadrihe 2007/08 season.

CHART | - WORLD CocoA BEAN PRODUCTION, GRINDINGS AND SURPLUS/DEFICIT
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Market Prices

12. The first two years of the period under review eigeed sharp declines in world cocoa bean
prices of over 25% in 1998/99 and 1999/2000, alghoanly a relatively small increase in the world
cocoa stocks-to-grindings ratio, from 53% to 54%swecorded between the beginning of 1998/99
and the end of the 1999/2000 season. The annuabge of the ICCO daily price fell to
SDR 685 per tonne in 1999/2000, the lowest valoeesil971/72. In inflation adjusted terms, prices
were, at the turn of the century, at their lowestrerecorded level, with the 1999/2000 average
representing only one third (in nominal terms)tad tevel recorded in 1971/72.

13. In previous analyses, the Secretariat has refeoretianges in industry stock holding behaviour
that may have contributed to the weakness in mamkeds at the end of the previous decade. Briefly
the existence of a relatively large volume of cobean stocks overhanging the market, in relation to
industry requirements, led some market participémtee-assess the risk of future supply shortages.
This was reinforced by the observation that leadingoa producing countries continued to record
annual increases in production despite decliningldvprices. New plantings and rehabilitation
projects in some cocoa growing areas during theogewnere expected to more than offset future
declines in yields from existing older cocoa trdecks over the longer term, which generated
expectations of adequate world cocoa supplies tiemedium and long term.

14. Further consolidation in the cocoa trade and pmsingsindustries, which resulted in a highly
concentrated industry structure, enabled cocoaegsmrs and chocolate companies to reduce demand
for physical stocks during the 1990s. In additidayelopments in bulk transportation, information
technology and communications, contributed to @meaefficiencies in stock management.
Liberalization of the cocoa marketing system ineC@tvoire, the world’s largest supplier of cocoa,
was associated with the discontinuation of forwsates at the end of the last decade, reducing the
availability of forward physical cover for manufaotrs. As a result, cocoa processors and chocolate
manufacturers are believed to have substantialijpyaed the amount of their forward purchases,
impacting greatly upon the forward structure of tharket, which consequently changed to become
more of a spot market.

15. Although the cocoa market has withessed some ckangée behaviour of market participants
since the 1990s, a period which witnessed highldevmethe stocks-to-grindings ratio, world market
prices continued, in general, to reflect adequatetydegree of imbalance between supply and demand
across time. Chart lll  shows that the relationship between world marketep and the stocks-to-
grindings ratio since the 1990s was fairly steadigtd for the cocoa years 1999/2000 and 2000/01,
when high levels of stocks of cocoa butter depagsees, have been excluded from the analysis).
The ICCO econometric model on the world cocoa eopnimdicates that, typically, prices decrease by
around nine per cent when the ratio increasesrbpde cent.
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CHART lll — PRICE LEVEL / STOCKS-RATIO RELATIONSHIP
1988/89 — 2007/08
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16. The long awaited turning point in world cocoa beaites was delayed until the beginning of
2001 when the industry faced the prospect of atanbal decline in global stocks, sharply reducing
the world stocks-to-grindings ratio. Market operatacknowledged that the world cocoa economy
had indeed entered a phase of structural defiotsperiod of low and falling prices had reduced
farmers’ incomes, and they were responding by reduaputs, which was reflected in lower yields as
husbandry standards declined. Cocoa farmers weablel to counter the increasing losses in yields
from the spread of pests and diseases (Black Poub#t regions, especially Africa, Witches’ Broom in
the Americas, Cocoa Pod Borer in Asia) becausesfifiicient resources. By the end of the 1990s,
productivity gains from maturing trees were als@rapching peaks while expansion of cocoa
cultivation through new plantings had apparentlgsesl. At the same time, demand had been reacting
positively to the low prices, as cocoa consumptiontinued to recover in Eastern Europe and showed
growth in new markets in Asia.

17. After recording a 28-year low of SDR 600 per torineDecember 2000, the cocoa market
changed direction in 2001, arresting the persistidiine in prices that had been a feature of the
market since May 1998. However, the recovery wagile, with prices remaining volatile, changing
direction several times during the year and dgfttownwards in the last two months of the 2000/01
cocoa season. Nevertheless, international priesged SDR 775 per tonne in that year, repreggntin
an increase of 13% from the 1999/2000 season.

18. A period of irregular but sustained price increagesng the 2001/02 cocoa year confirmed that
the period of low market prices, a feature of moktthe previous decade, had reversed. The
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spectacular recovery in cocoa bean prices in 2@0iF0lustrated by the fact that, for the yearaas
whole, cocoa prices averaged SDR 1,231 per tompeesenting an increase of almost 60% over the
previous season. Such a dramatic annual increapedes had been recorded on only two earlier
occasions, once in 1972/73 when cocoa prices als® by around 60% and in 1976/77, when they
increased by almost 120%.

19. The upward pattern in market prices seen in 200&/82 largely due to a deterioration of the
fundamental supply versus demand situation in tbddacocoa market, but short term technical and
speculative factors also contributed to price iases by initiating a number of price rallies durihgt
year. Cocoa futures prices were further boost#dwing an attemptedoupon 19 September 2002 in
Cote d’lvoire. Concerns over potential disruptidosthe flow of cocoa at the beginning of the
following crop year, originating from a continuinmplitical and social crisis in the world’s leading
cocoa producing country, pushed international grite 16-year highs at SDR 1,842 per tonne in
October 2002. The remaining prospect of a thirctessive production deficit that could reduce the
stocks-to-grindings ratio in 2002/03 even more, ahdrt-covering by trade, investment funds and
speculators, also contributed to an additionaleéase in cocoa prices in the first half of the 2082/
cocoa year. Nevertheless, the harvesting, tratetpmr and commercialization of cocoa proceeded
normally in Céte d’lvoire, despite the prevailingliical and social unrest in the country. Moregve
the higher international cocoa bean prices wergetyoreflected in a rising trend in farm gate psiae
Cote d’lvoire which prompted higher standards ofbbandry, as well as increased sales of pesticides
and fertilizers. Thus, rising yields may have leelfarmers to offset the impact of civil unresthe
country. As measured by the ICCO daily price, gsiaveraged SDR 1,369 per tonne in 2002/03.

20. After a three-year period of constant increasesrage international cocoa prices recorded a
sizeable drop of 23% in the 2003/04 season, at D&/ per tonne. The concerns over potential
disruptions to harvesting, evacuation and exportamioa from Cote d’lvoire, caused by the political

and social unrest in the country, gradually wealledering the 2003/04 season. The other major
underlying factors influencing the movement of psacwere weather conditions and the resulting
outlook for the crops in West Africa. While mostatysts expected a global production deficit at the
beginning of the season, production forecasts vpeogressively revised upwards towards a large
surplus at the end of the season. However, thendiand pattern broke sharply at the beginning of
July 2004, reflecting concern among market pardictp about the weather in West Africa. At the end
of August, futures prices reached their highesklevor the 2003/04 season, at SDR 1,225. In
September, larger mid crops in West Africa and omprg rain conditions contributed subsequently to
a fall in prices.

21. At SDR 1,049 per tonne in the 2004/05 cocoa ydw, dverage international cocoa prices
remained at the same level as during the previeasas. This was mainly explained by the almost
balanced supply and demand situation experiencedgithat campaign. Nonetheless, two rallies
occurred during the season. In November 2004 aridarch 2005, international prices increased to
SDR 1,210 and SDR 1,229 respectively. The firdy ralas due to the slow flow of cocoa to ports

because of renewed tensions in Cote d’lvoire. Taslted in speculative buying in large volumes.
Speculation and technically driven factors weredaases for the second rally which lasted almast si

weeks.
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22. At the beginning of the 2005/06 season, stronyagiof cocoa beans from the two major cocoa
producing countries, Cote d’lvoire and Ghana, tesulin prices falling to less than SDR 1,000.
However, with demand for cocoa in Europe remairstigng and the bulk of the main harvest almost
completed in Africa by January, worries surface@ shortage of supply. Subsequently, prices mose t
a 10-month high in mid January, at SDR 1,142. muthe months that followed, the absence of fresh
fundamental news did not move the futures marketniy precise direction. However, cocoa markets
tend to be more volatile during the summer period the 2005/06 season was no exception. The
situation started to change drastically at the ehdJune, with the international price reaching
SDR 1,220 in the following month. The scale aneespof the price rally took many market operators
by surprise. Prices were supported by a relatilely level of stocks of tenderable cocoa in LIFFE
certified warehouses in Europe. This was cleaflected in an inverted price structure on theregu
market, with nearby positions trading at a premi(backwardation) compared to the more usual
contango situation. However, the price rally was$ supported by market fundamentals and, by the
end of July, terminal prices fell, reaching lowevéls at the end of the season than those expedenc
before the rally.

23. International prices continued to ease at the Imaggnof the 2006/07 cocoa season and reached
SDR 1,016 in the middle of October 2006. The decin prices came to a halt when worries of a
shortage of supply appeared. These expectatioteyiaized as the 2006/07 season showed a record
deficit of 300,000 tonnes. Indeed, weather coadgihad been unfavourable since the beginning of
the season. FirstlhEl Nifio related weather conditions had developed in thpidal Pacific which
significantly reduced output in Brazil and IndorgesiSecondly, cocoa producing countries in West
Africa had suffered from a severe harmattan andutsequent dryness that started in December. The
second parts of the main crops in Cote d’lvoireahand Nigeria, as well as the mid crops, reached
levels significantly below potential. In additiothe market experienced strong demand for cocoa
beans during this season (up by almost four pet) eemch added pressure on prices. As a result,
cocoa futures prices showed a steady rise untly early 2007, reaching levels 39% higher at
SDR 1,457 compared to the levels at the beginnfnipe season. However, at such relatively high
prices, the markets became vulnerable to profiintak From the second week of July, the cocoa
futures markets witnessed a strong correction. mhekets also reacted to reports of heavy rains in
West Africa, deemed to favour large main cropsmmnext season, and to a CFTC report showing that
the “Non-commercial’ net long position in the Newrk market had reached a new all time record
level. After a short lived recovery, the marketreated again until the fourth week of August.eTh
decline in prices may have been related to concirrisiancial markets over the U.S. sub prime
mortgage market crisis. This may have promptedduo reduce their investments in cocoa to cover
stock market losses. This explanation was supgodote the fact that many other commodities
experienced a price decline during the same péfioth 20 July to mid/end August). However, from
the last week of August until the end of the seasome support came from reports of black pod
disease spreading in some regions of Cote d’lv@igna and Nigeria due to excessive rainfall.

24. In the first three months of the current 2007/08ss&, cocoa futures prices moved with no
particular direction, influenced by uncertaintiegarding the supply and demand situation and by
currency movements. In January 2008, futures prniesumed the upward movement initiated a year
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earlier. Indeed, market fundamentals have proweebet bullish as, despite a substantial increase in
world cocoa bean production of ten per cent overpitevious season, demand for cocoa beans is still
expected to surpass production. However, the cpdoa development in the market was also part of
a wider trend by large investors who were switctinogn stocks and bonds to commodities in the hope
of improving their returns and diversifying theiorgolios. The Reuters/Jefferies CRB Index,
averaging futures prices across various commodifiesluding energy, metals and agricultural
products), reached an all time high, in U.S. dadams, while equity markets in the major economies
weakened. Indeed, the performance of the commadityor had been excellent during 2007; this
prompted investors to continue pouring money ihte sector. As a result, both cocoa futures market
reached new record levels, with prices in Londoth l[dew York surging to their highest levels for five
and 28 years respectively. In the middle of M&®0h8, the international price climbed to SDR 1,797.

TRENDS IN PRODUCTION

25. Chart IV illustrates the main changes in production betwi#98/99 and 2007/08, using a three
year moving average to smooth out the effect ofterarelated aberrations. Africa’s production has
increased at an average annual rate of three péand its share of world production has risen from
around 67% in the end of the 1990s to a projedi@desof 70% in 2007/08. The cocoa output of the
Asia and Oceania region has grown at the same g&vawte, with its share in global production
representing 18%. Production of cocoa beans ikthericas was the least dynamic of the three cocoa
cultivating regions of the world, recording no sfgrant increase. Consequently the region’s sladire
global production has fallen from 15% to 12% at el of the period under consideration. Amongst
the largest cocoa producing countries, substagtiaivth in production over the review period has
been achieved by Ghana (up by 300,000 tonnes), idtgre (up by 208,000 tonnes), and Indonesia
(up by 205,000 tonnes). In contrast, decliningdpiiion has been experienced by Malaysia (down by
46,000 tonnes) and Brazil (down by 15,000 tonnes).

26. As a result, the last ten years have witnesset@easing geographical concentration in cocoa
growing, with the African region firmly established the primary supplier. The increase in demdnd o
cocoa beans during the last ten years was metebgbansion in production of West African countries
and Indonesia. Statistical information on productat the regional and country level over the flast
cocoa years and forecasts for 2007/08, is contaméable 3.

27. The above pattern in regional and country prodactias been primarily influenced by three
factors - the size and composition of cocoa treekst, agronomic conditions in the cocoa growing
areas and economic variables. Information on tbstmotable changes relating to the first two fescto

was presented by the Secretariat in document MQJ88sessment of the Movements of Global
Supply and Demand), submitted to the Market Conemitit its third meeting in September 2004.
Information on the impact of economic variables basn updated and is presented below.
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CHART IV
CHANGES IN PRODUCTION OF COCOA BEANS 1998/99 TO 2007/08 (THREE-YEAR AVERAGE )
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28. Following liberalization of cocoa marketing systemsthe nineties, farm gate prices in most
cocoa producing countries are now largely deterchimg international prices. As a result, farm gate
prices have shown greater fluctuations in most aopooducing countries reflectingnter alia,
changes in international cocoa prices, variationghe international value of the domestic currency,
and specific local market structures and conditiomduding taxation, competition, distance fronrtpo
and quality. As a result of institutional changesl the subsequent absence of published datas it ha
not been possible to compile representative farte gaice series for some of the leading cocoa
producing countries for recent years. Moreovameaocoa producer prices for recent years contained
in this document are provisional Secretariat edtiiand should be interpreted with care.

29. Information on producer prices in selected cocoadpcing countries contained ifable 4
shows that the price received by cocoa farmersihagneral, mirrored the pattern in world pricass,
least in nominal terms. Thus, nominal farm gategsrin Brazil, the Dominican Republic, Cameroon,
Cote d’lvoire, Nigeria, Malaysia and Indonesia gaiig increased from 1995/96 onwards, reaching a
first peak in 1997/98 or in 1998/99, and then awal over a period ranging from one year to three
years, before recording strong increases in 2001BZcept for Nigeria, prices reached their highest
level of the period under consideration in 2002(®32003/04 in the Dominican Republic) when the
international price for cocoa beans recorded arease of over ten per cent. Nominal farm gateepric
in Ecuador and Ghana did not witness the declipe®anced by the other countries at the end of the
nineties, as they continued to increase until 2002hd 2003/04, respectively, partly reflectingst
domestic inflationary pressures over the periods iAternational prices declined substantially in
2003/04, farm gate prices fell subsequently inghirazil, Cote d’lvoire and Malaysia) of the eight
countries for which data are available, until tmel ef the period under review. In spite of stable
international prices, producer prices in Brazil avidlaysia decreased in 2004/05 and 2005/06.
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However, the significant increase in internatiopetes in 2006/07 prompted producer prices in all
countries to rise in nominal terms.

30. The sharp declines in the exchange value of theewcies of Malaysia and above all, of
Indonesia in 1998, boosted farm gate prices inl ltarans for cocoa farmers in those countries during
the 1997/98 season. However, farm gate pricekdgettwo countries declined in the following year.
The increases in farm gate prices resulting frometicy devaluations were wholly or partially offset
by the declines in world market prices and by gmvery of local currencies in the following yeé.
significant depreciation of the local currency wadso followed by a substantial rise in farm gate
prices, in local currency terms in Ghana (2001/@62 2002/03), and in Ecuador (1999/00 and
2000/01).

31. Information on farm gate prices expressed as aeptage of the ICCO daily prices is also
presented iMable 4. The difference among countries in the share ofitternational price captured
by farmers depends on various economic variablesh ss the efficiency of the internal market
system, the general quality of the beans, the leVveiternal taxation and the cost of transportatio
consuming countries. For instance, Ivorian farnmecgived a relatively low share of the internation
price because of a higher level of internal taxgtishereas Indonesian farmers obtained a highee pri
in spite of the lower quality of their beans, mgibkecause of low taxation.

32. Information on farm gate prices expressed in m@ah$ (adjusted by using deflators for domestic
price inflation) is depicted as well ifable 4. The figures are expressed as an index (base 1995/96
and should be interpreted with care, as the iiateries used might not be representative ofdke c
of inputs or the cost of living of farmer€harts V andVI illustrate the evolution of farm gate prices
in real terms, reflecting differences in marketsygtems and domestic inflation rates over the gerio

33. Over the review period, farm gate prices expresséaflation adjusted terms have also followed
the changes in world cocoa prices in most countriReal domestic producer prices increased slowly
from 1995/96 and peaked in 1997/98 or 1998/99 kefalting to historically low levels in 1999/2000.
Following a sustained international price rally otlee following three seasons, most farmers besgkfit
from the higher prices, with real producer priceaching their highest level during the review perio
in 2002/03 for almost all countries. Internatiopaices declined during the following season due to
the global production surplus recorded in the 2003kason. A similar pattern is seen in the iioftat
adjusted farm gate prices in most of the cocoaymiog countries, with farmers earning lower returns
as compared to 2002/03. The decline in producEegrin constant terms continued in Brazil,
Cameroon and Malaysia in spite of stable intermatfigrices over the following two years. With the
exception of the Dominican Republic, Nigeria anda@dn the significant increase in international
prices in 2006/07 prompted producer prices in@lintries to rise in constant terms.

34. At the end of the review period, real internatiopates were at the same level as in 1995/96,
while real farm gate prices had declined in Nigemal the Dominican Republic. These countries
suffered from high levels of inflation, which wemet offset by rises in nominal farm gate priceg an
significantly affected domestic producer pricesr@al terms. In Co6te d’lvoire, the lower price in
constant terms received by farmers at the end efpiriod was mainly due to an increasing fiscal
burden on the cocoa sector. However, in other wmsn(Brazil, Ecuador, Ghana and Malaysia), the
rise in prices in nominal terms was higher thanléivel of price inflation from 1995/96 to 2006/07.
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35. Declining market prices generally have a negatffeceon cocoa production as farmers cut back
on inputs and husbandry levels to reduce produatimsts, which subsequently decrease average
yields, thus reducing output to below potentialheTrecovery in world cocoa bean prices in the
2000/01 to 2002/03 period and, consequently, theifsgant increases in real farm gate prices had a
positive impact on farm husbandry and the usertifizers, and led global production to a recordele

in 2003/04. This shows that the trend in cocoalpetion remains strongly linked to the financial
capability of cocoa farmers to invest in yield immpement.

CHART V
ICCO DAILY PRICE AND FARM GATE PRICES IN CONSTANT TERMS, 1995/96=100
BRAZIL, ECUADOR, DOMINICAN REPUBLIC, INDONESIA, MALAYSIA
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CHART VI
ICCO DAILY PRICES AND FARM GATE PRICES IN CONSTANT TERMS, 1995/96=100
CAMEROON, COTE D'lVOIRE, GHANA, NIGERIA
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TRADE IN COCOA

36. Information on net exports of cocoa beans and cqmmalucts in bean equivalent terms,
contained infable 5, shows that the African region, accounting for 7@Pfet world exports, is by far
the largest supplier of cocoa to the world marké&tfipwed by Asia and Oceania (17%) and the
Americas (seven per cent). The cocoa market resvtaghly concentrated, with the top five countries
accounting for almost 90% of world net exports wihdver 98% originated from the top ten countries
during the five year period from 2001/02 to 2005/a&6te d’lvoire is the world’s leading exporter of
cocoa, representing 45% of global net exportspiadid by Ghana and Indonesia (18% and 15%
respectively). With increased processing at origimcoa products now represent a slightly higher
proportion of total cocoa exports in most cocoalpmng countries.

37. Chart VIl illustrates the size of the net trade flows ofabeans between the different regions
in the world in the 2005/06 cocoa season. Theekrgegional trade of cocoa beans by far was
between the European Community (the largest coanesumer) and Africa (the largest cocoa
producer). However, as shownTable 6, the share of this regional trade flow decreaseh 63% in
1998/99 to 57% in 2005/06. Exports of cocoa bérm the African region were more diversified in
2005/06 than in 1998/99, as the share of North AgagAsia and Oceania and “Other Europe” regions
rose while the share of the European Communityiett! Despite Asia and Oceania being a major
cocoa producing region, it has become a major itepof African cocoa.
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CHART VII
PRODUCTION AND REGIONAL NET EXPORTS OF COCOA BEANS IN 2005/06
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38. Table 7 shows that some of the main cocoa producing cmsntemain heavily dependent on
cocoa derived export earnings. Their reliance e ¢commodity declined in 1999 and 2000 as
international market prices fell sharply over tpisriod: from an average US$ 1,676 in 1998 to an
average US$ 888 in 2000. The upward pattern seemarket prices during the 2001-2003 period led
to increased cocoa export earnings. Consequehidyes of cocoa earnings surged in the main cocoa
producing countries, Cote d’lvoire and Ghana, fren¥% and 20% respectively in 2000 to 43% and
39% respectively in 2003. The decline in interoadl prices experienced in 2004 and 2005 led to
lower cocoa export earnings in many cocoa producountries, as in Céte d’lvoire, where the share
fell to 30% in 2005. It should be noted that codmecame the first source of exports earnings
(US$ 1.071 billion) in Ghana in 2004, surpassingdd&S$ 840 million). The situation reversed in
2007, as cocoa exports decreased while exportsldfrgse. In Coéte d’lvoire, dependence on cocoa
exports is expected to continue to decline, withagkrevenues from crude oil and petroleum products
increasing significantly in recent years. Theseestimated to have surpassed revenues from cocoa i
2005. The trend towards increased grindings byaqgoducing countries and the export of value-
added semi finished products rather than the ravoadoeans from origin is illustrated Table 8.
Exports of cocoa products accounted for a highepgtion of the total cocoa-derived exports by
value for many origins, such as Brazil, Malaysid &ote d’lvoire, at the middle of the current dexad
compared with the mid nineties.

39. Data on net imports of cocoa for the five year @aending 2005/06, containedTable 9, show

that European countries accounted for 57% of npbits of cocoa, followed by the Americas (30%),
Asia (12%) and Africa (one per cent). The Unite¢dt&s is the world’s main cocoa importing country,
representing 23% of global net imports, followed®srmany (13%), France (seven per cent) and the
United Kingdom (six per cent). Although the Nethads imports a considerable amount of cocoa
beans, most of these are used for the manufacfuo®mama products which are subsequently re-
exported.

COCOA PROCESSING

40. Traditionally, total world grindings have been usedneasure global demand, as manufacturers
tend to process cocoa beans in accordance withmidkefoa cocoa products (cocoa paste/liquor, cocoa
butter, cocoa cake and cocoa powder). Hence atgssf supply over demand became part of the total
world stocks of cocoa beans. Until recently, tamposition of demand for, and the structure oftreta
prices of, cocoa products was relatively stablé wi frequent large build-up of excess stocks ocbao
products. Hence the level of world grindings clpsenirrored the pattern in global demand and
consumption of cocoa in finished products over nob#e review period.

41. Between 1998/99 and 2007/08, primary cocoa consompfas measured by total world
grindings of cocoa beans) continued along an upviead, growing at an average rate of 2.9%
per annumrepresenting a total increase of almost one anitonnes over the period. World grindings
have increased almost every year, except in 1998@@n a small decline was recorded on the
previous season, and most recently in 2001/02, whenfell by almost six per cent. World grindings
are forecast to grow by 2.4% in 2007/08, to ovérr8illion tonnes, an all time record level.

42. Strong demand for cocoa powder from non traditionatkets in Eastern Europe, the Far East
and Latin America provided an impetus for the saigal growth in world grindings at the end of the



EX/136/6
Page 16

1990s. During the last two years of that decade,demand for cocoa butter had been declining
because of reduced consumption of chocolate, edjyec¢n Eastern European countries. The
consequent build-up of cocoa butter stocks wasobtige factors resulting in the six per cent recarct

in world grindings to 2.9 million tonnes in 2001/02

43. This contrasting trend in demand for cocoa powaher @coa butter was clearly reflected in an
upward trend in cocoa powder price ratios and prdeclines in cocoa butter ratios over the same
period Table 2). Between 1997/98 and 2001/02, the cocoa butiee patio (the price of cocoa butter
relative to cocoa beans) declined from 2.37 to IMBile powder ratios climbed from 0.58 to 1.20.
Thus, the combined product ratio declined from 2®2.87 over the period. As cocoa bean prices
registered spectacular increases in 2001/02, psmgesnargins came under pressure, resulting in a
slowdown in world grindings. The decline of thecea butter ratio led some leading processors to
close non profitable plants, thus lowering suppli€3onsequently, stocks of cocoa butter decreased
substantially, while confectionery manufacturerskt@dvantage of low cocoa butter prices. Steady
demand subsequently increased the price of codber laund the ratio climbed from 1.67 in 2001/02 to
2.92 in 2004/05. In contrast, high prices of copowder led confectionery manufacturers to moderate
their demand, thus increasing the level of stodBensequently, the cocoa powder price ratio dedline
from 1.50 in 2002/03 to 0.68 in 2004/05. The remgvn the butter price ratio resulted in a comdine
product ratio averaging 3.60 during the 2003/04 #ed2004/05 seasons, the highest level in the last
fifteen years. This contributed to a recovery iorl grindings, starting from 2002/03, as procegsin
margins improved. Following the recent installatiof additional processing capacities, the butter
ratio declined steadily during the 2005/06 cocassen, averaging 2.65. However, in 2006/07, the low
level of butter stocks and the lack of cocoa beansthe market (the 2006/07 season having
experienced a significant production deficit, estied at 300,000 tonnes) put pressure on prices. Th
price of the product increased at a higher pace tiwa price of the raw material, and, consequehgy
ratio rose from 2.4 at the beginning of the sedscl9 at the end of the season. The steady iserea
was pursued at the beginning of the current 2003é28on. The butter ratio averaged 2.92 during the
first half of the season, reaching a peak at 3thenmiddle of November 2007. The cocoa processing
business has been very profitable in recent maaghsutter prices reached record levels. Howeker, t
ICCO Secretariat estimates that the demand grostikdcoa beans and cocoa derived products may
slow down this season compared to recent year® ifidrease in their prices, along with other raw
materials, is expected to be partially passed orth® final consumer (most of the chocolate
manufacturers announced that they will increaseptie of their products and some have already
done so) and, also, to lead to lower profit mardorsthe chocolate industry in the short to medium
term. It should be noted that the cocoa buttao rstarted to weaken in January 2008, mainly as a
result of lower demand. In addition, the genetalvsdown in economic growth may moderate
consumer spending in chocolate products as frorseébend half of the season.

44. Europe remained by far the largest cocoa processgmpn during the review period. The
increase in European grindings was estimated aj08@2tonnes over the last ten years, which
corresponded to an average annual growth rate7é6,lusing a three year moving average. However,
the pace of growth was lower than the one recofdedorld grindings, estimated at 2.9%. Europe’s
share has consequently declined (down from 4693%)4etween 1998/99 and 2007/08. In a similar
pattern, the share of the American region decliinech 28% to 23%, as grindings grew by just over
1.1% per annumover the same period. In contrast, grindingshm African region increased by an
average rate of over 5.5%. The share of the regiforecast to rise from 13% at the beginninghef t
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review period to 15% expected in 2007/08. Witraanual growth rate of seven per cent, the Asia and
Oceanic region recorded, in percentage terms, #ngest increase in grindings, mainly as a
consequence of a steady increase of grindings annb&jor countries, Indonesia and Malaysia. The
share of the region is forecast to rise from 13%hat beginning of the review period to 19% in
2007/08. Statistical information on trends in @goocessing in individual countries and by region
over the last four cocoa years, and forecasts@or @8, is contained ihable 10

45. Most cocoa processing continues to be done in cmoparting countries near the major centres
of cocoa consumption in Europe and North Ameritee Netherlands and the United States have
maintained their positions as the world’s two Ieg@dcocoa processing countries. Germany became
the third largest cocoa grinding country towards #@nd of the review period, realizing very rapid
increases in processing during recent years. Duttie nineties, greater use of bulk shipments,
economies of scale from processing large volumesamincreased level of vertical integration in
cocoa processing and chocolate manufacturing coiepaancouraged the expansion of cocoa
processing facilities located near ports in cooopdrting countries.

46. Origin grindings have increased and have become midespread among cocoa producing
countries over the last ten years, supported, mesoountries by government policies favouring the
export of value added semi finished products rathan raw cocoa beans. Greater involvement of
multinational companies in up stream activities;luding internal marketing, shipping and local
processing in cocoa producing countries, also reduh substantial investments in cocoa processing
capacity at origin, most notably in West Africa alssia. The grindings share of origin countries is
forecast to rise to 38% in 2007/08 from around 32%998/99. Cote d’lvoire is presently the world’s
fourth largest cocoa processing country. Followamgexpansion of its grinding capacity, Malaysia
reinforced its position as the leading cocoa preiogscountry in Asia, ranking fifth in the worldtaf
surpassing Brazil in 2004/05. Ghana, Indonesidoi@bia and Ecuador were also among the leading
cocoa producing countries which process signifieaembunts of cocoa beans.

47. The cocoa processing industry is highly concerdrated increasingly driven by large scale
production. As shown ifiable 11, three major cocoa processing Companies, ArchareBaMidland
(ADM), Barry Callebaut and Cargill Incorporatedppessed about 40% of global cocoa beans in the
2006/07 cocoa year. A brief description of thesen@anies is presented below. Globally, chocolate
manufacturers have reduced their cocoa processingty to focus on their core business, chocolate
making. Hence the share of the seven major proces$ cocoa beans, whose main activity consists
of producing chocolate (Blommer, Cadbury, Ferrémaft Foods Inc., Mars, Nestle and Hershey) has
been reduced from 23% in 2000/01 to 15% in 2006/DfTis ongoing outsourcing trend is expected to
continue in the coming years as chocolate manufstuncreasingly tend to make more financial
resources available for the development of new alabe products and the marketing and promotion
of the products.

Archer Daniels Midland (ADM)

48. ADM is a US based agricultural processing compamgaged in the procurement,
transportation, storage, processing and merchawdisi agricultural products. The Company is the
world leader in BioEnergy and has a premier pasitiothe processing of agricultural products. ADM
activities are classified in four sections: oilsgedcessing, corn processing, agricultural servases
others. Cocoa processing is part of the “otheegjnsent. The Company operates in about 60
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countries and its total revenues generated in 208/& about US$ 37,000 million. Of this amount, the
“others” segment (which includes cocoa) recordedtal revenue of US$ 4,430 million during the
period. ADM owns cocoa processing plants in Namid South America, Europe, the Middle East,
Asia and Africa. The Company processed around {800,000 tonnes) of global cocoa beans in
2006/07 under théde Zaanbrand of cocoa liquor, cocoa butter and cocoa mowdr the food
industry. The increasing demand for cocoa prodastschocolate by major consuming countries such
as the US and Europe is reflected in the Compagpansion activities. ADM is currently building a
chocolate facility in Pennsylvania, USA. Priorthat, the company continued its expansion in Europe
by acquiring UK based chocolate manufacturer GtaSsiverture in 2006 from Edward Billington and
Son Limited.

Barry Callebaut

49. Swiss-based Barry Callebaut is a cocoa processimt chocolate confectionery company,
integrating sourcing of cocoa beans and cocoa ptedlA unique feature of Barry Callebaut is that i

IS present in numerous countries of origin. Then@any operates through two segments: industrial
business and food retail business which both rétat®coa beans. As at the beginning of 2007 ,\Barr
Callebaut was operating in 24 countries. Salesnme®s generated by the company in 2006/07 were
estimated at US$ 3,400 million. The Company preedsaround 12% (440,000 tonnes) of global
cocoa beans produced in 2006/07. Cocoa beansrecesged into cocoa liquor, cocoa butter and
cocoa powder. Thereafter, two thirds of these petglare used internally whereas the remainder is
sold to the food industry. The Company aims taaase the percentage of sales generated outside
Western Europe and North America from 11% to ati% by 2010. As a result, the Company’s
geographic expansion includes the constructionaofofies in the Russian Federation, the United
States (Chicago) and China (Shanghai). The Companp a strategic supply and innovation
partnership with two chocolate manufacturers, Meatid Hershey. In October 2007, the Company
acquired Food Processing International Inc. (FRIfocoa processing company that owns a cocoa
factory near Philadelphia, Pennsylvania, USA.

Cargill

50. The privately owned American Company, Cargill, @pes under the following business
divisions: agricultural services, food ingredierstsd applications, industrial products, commodity
trading and processing, and financial risk managermservices. Cocoa processing falls under the
“food ingredients and applications” activities. oBally, the company operates in 66 countries amd, i
2005, its net income totalled about US$ 2,100 onilli Cargill is one of the world’s major processors
of cocoa beans, grinding about 14% (500,000 tonokg)jobal cocoa beans in 2006/07. It recently
strengthened its chocolate portfolio in Europe lguiring the Nestlé Group's primary cocoa
processing facility in York, United Kingdom and t@&rman industrial chocolate facility Schierstedter
Schokoladefabrik GmbH & Co. KG in 2004 and 200%essively. Cargill is active in Céte d’lvoire
with production of cocoa liquor, butter and powedad is also building a new factory in Ghana.
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COCOA AND CHOCOLATE CONSUMPTION

Apparent Cocoa Consumption

51. While total world grindings accurately reflect gidldemand for cocoa beans over the medium
and long term, increases in grindings do not necégsndicate increases in actual consumptiorhat t
country or regional level because of significarternational trade in cocoa and chocolate produkts.
more appropriate measure of cocoa consumption eatctluntry or regional level is therefore the
amount of cocoa beans used in the manufacture eofctimfectionery, food, beverage or cosmetic
products that are actually consumed in the couptryregion. This “apparent domestic cocoa
consumption” for a country is calculated as grigdirplus net imports of cocoa and chocolate and
chocolate products, in bean equivalent terms. cBoea products - cocoa butter, cocoa paste/liquadr a
cocoa powder/cake are converted into bean equigalesing standard conversion factors; net trade in
chocolate and chocolate based products is conviertedan equivalents, based on general assumptions
about the cocoa content of the chocolate prodogtgved.

52. Even the measure outlined in the previous paragmahfail to reflect actual cocoa consumption
because of methodological issues and data limisitioLike grindings, the computation of apparent
domestic consumption ignores changes in stockeada products and therefore remains an imperfect
indicator of trends in cocoa consumption at thenéyulevel if there are significant changes in pred
stocks. In addition, it is quite likely that théaisdard conversion factors used to calculate bean
equivalent values, especially for chocolate, matyb®representative in certain cases. Moreover, th
calculations assume that accurate and complete tiada are readily available for all countries,
including detailed statistics on trade in chocolayeproduct type. Lack of such comprehensive trade
statistics means that the global consumption figw@mputed by aggregating individual country
estimates of apparent domestic consumption, widb@bly provide an incomplete picture, and
consequently may fail to accurately reveal undegyrends in world cocoa consumption.

53. The latest estimates of apparent domestic cocosuogotion compiled by the ICCO Secretariat
are contained iMMables 12and 13 and illustrate recent trends in regional and agunbnsumption
patterns. In the 2005/06 cocoa year, the Europsgion accounted for 49% of total world consumption
of cocoa, followed by the Americas (35%), Asia ()4%6d Africa (two per cent).

54. Chart VIII shows that, between 1997/98 and 2005/06, worlda&@omsumption expanded by
723,000 tonnes (up by 27%) with most of the inceeasming from higher consumption in the
traditional cocoa consuming countries of Europe 330,000 tonnes or 26%) while consumption
increased by 178,000 tonnes (up by 18%) in the Aragrover the same period. The most dynamic
regions in terms of cocoa consumption were thersggion (up by 54% or 164,000 tonnes) and the
African region (up by 56% or 31,000 tonnes). I02M6, the leading consumers of cocoa by country
were the United States, Germany, France, the Uidteddom, the Russian Federation, Japan, Italy,
Spain and Brazil.
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CHART VIII

CHANGES IN APPARENT CONSUMPTION OF COCOA BEANS
1997/98 AND 2005/06 (BEAN EQUIVALENT )
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55. World per caputconsumption of cocoa (excluding China, India andohesia, whose large
populations have a disproportionate effect on thkeutated world average) has also withessed a
similar pattern of growth over the review periogjmg from 0.96 kg in 1997/98 to 1.08 kg in 2005/06

A steady, continuous growth was recorded in maaditional cocoa consuming countries from the
beginning of the review period to 1999/2000. Dgrihe two following seasons, data indicated a small
fall in global cocoa consumption from 1.01 kg pead in 1999/2000 to 0.97 kg per head in 2001/02,
attributed to lower consumption in the AmericasheTata for the last season covered (2005/06) show
thatper caputconsumption of cocoa in all regions rose compévdtie previous season.

56. The evolution of cocoa consumption for some of lrgest consuming countries during the
second half of the nineties and the first halflo$ tdecade is shown i@hart IX. Most notable were
the increases iper caputconsumption levels recorded in Southern Europ&ieece (up from 1.5 kg
per head to 2.3 kg per head) and Spain (up fronkd.Ber head to 2.3 kg per head). Consumption
levels in most Eastern European and Central Astamtcies also rose strongly from the low levels
witnessed at the beginning of the period underesgviA combination of high economic growth rates,
successful promotional activities and low pricasngtated cocoa consumption during the nineties,
mainly in the form of chocolate and chocolate paidu The impact of financial turmoil on
consumers’ incomes and growth prospects arrested hort time the rise in cocoa consumption in
the Far East in 1997/98 and consequepity, caputconsumption declined from the peaks recorded a
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few years earlier in most of these new marketswél@r, the most recent data indicate a recovery in
1999/2000 and a resumption of the earlier upwagddrin cocoa consumption since 2000/01 in the
newer markets.

CHART IX
PER CAPUT COCOA CONSUMPTION (BEAN EQUIVALENT )
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Chocolate Consumption

57. Cocoa is mainly consumed as chocolate confectiprodrycolate coated products (biscuits, ice
creams), or in other food products containing cqumader including beverages, cakes, snacks, die. T
principal ingredients in chocolate are cocoa pastach imparts the basic chocolate flavour, cocoa
butter which provides the characteristic mouth,fsefjar and a flavouring agent. Milk or milk powde
is added to produce milk chocolate; nuts, bisauitd other fillings are added to make filled chotada
Cocoa powder is used in a wide range of food prizdand beverages. The growth in cocoa
consumption in the Far East and Eastern Europargelly attributed to an increase in demand for
products containing cocoa powder. Relatively smaaflounts of cocoa butter are used in cosmetic
products and, more recently, new products are beiagufactured from cocoa by-products in some
cocoa producing countries.

58. However, information on consumption of productstaonng cocoa is only published for leading
consuming countries, and often after a considerdddey, making it difficult to assess or interpreinds

in global consumption. Data published by the Agstamn of the Chocolate, Biscuit & Confectionery
Industries of the E.U. (CAOBISCO) and the Interoa#il Confectionery Association (ICA) in March
2008 show that consumption of all chocolate comdeery products in the 19 countries for which
statistics are available for the 1997 — 2006 pefvadich include most of the traditional leading cac
consuming countries) increased by 14%akle 14). The correspondinger caputdata contained in
Table 15show a consistent growth in most countries overpdriod concerned. Increases in standards
of living, development of new products, advertizewgd promotional campaigns have contributed to
the rise in chocolate confectionery consumptionmnost regions and countries over the period
concerned. After recording a moderate increase€l987 (Chart X), the growth in chocolate
consumption eased to less than one per genannumin 1998 and 1999. Although total chocolate
consumption grew by more than three per cent in02@i@is was followed by a decline of almost
two per cent in 2001. A recovery took place in 20@th total chocolate consumption increasing by
four per cent. Apart from 2004 where consumptioserat a rate higher than in the seven previous
years, consumption increased at a low pace in@68-2006 period.

59. It should be noted, however, that the link betweensumption of chocolate and chocolate
confectionery products, and the consumption of apcan be quite tenuous. In an ICCO study of the
cocoa and chocolate markets in the United Kingdbm,observed, for example, that it is possible fo
overall cocoa consumption to increase while chdeatanfectionery consumption declines. There are
several factors which can cause such apparent diesmadn the case of the United Kingdom, it was
found that an unexpectedly high proportion of cotaaout one third) in the form of cocoa fat was
consumed in products which did not fall within tihaditional definitions of chocolate confectionery,
and consumption patterns among these products reayuite different to those of chocolate
confectionery.
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CHART X

CHOCOLATE CONSUMPTION IN SELECTED COUNTRIES
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60. There may also be a fairly loose relationship betwe&olumes of chocolate confectionery
consumed and the consequent volume of cocoa cornisumip bean equivalent terms, arising from a
variation in the chocolate content of confectiongrgducts, and the ratio of cocoa to other ingnadie

in the solid chocolate component of the produdbe Tncrease in powder ratios seen at the beginning
of this decade also suggests that consumption oflysts containing cocoa powder has been
increasing, especially in newer markets. Inferringnds in cocoa consumption from levels of
chocolate consumption can therefore be very migtgaat times.

Premium Chocolate Consumption

61. Unexpectedly, a major source of dynamism in coam@semption in recent years was found in

mature markets in Western Europe and the UnitetkStavhich represent over 60% of world cocoa
consumption. Although the volume of chocolate comsd has increased at only a low pace, the
volume of cocoa consumed has increased more rapidig new trend in chocolate consumption has
been characterized by the increasing appeal ofiprerchocolates and, in particular, of high cocoa
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content dark chocolate. Chocolate manufacturenge haoticed the changing tastes and even
companies traditionally known for milk chocolateogucts have been introducing new dark and high
cocoa content products. According Datamonitor 33% of all chocolate candies launched in 2006
were dark chocolate products. In the United Staszdes of dark chocolate increased by
nine per cenper annumon average between 2001 and 2005 and sales ofchigha content dark
chocolate increased by 24% during the same peaicchrding to data published BYCNielsen The
global dark chocolate market is now estimated ppagent between five and 10% of the total market
of chocolate tablets (the others being plain npliajn white and filled chocolate tablets), withigher
share in continental Europe than in the UnitedeStand the United Kingdom.

62. The switch to higher cocoa content chocolate prtsduncvery recent years can be explained by
an increasing consumer demand for taste, convemiand health as well as for ethical products. In
recent times, research has increasingly showndh#tand nutritional benefits of high cocoa cohten
chocolate products. New product developments amtttional foods’ with wholesome ingredients,
(foods that provide health benefits beyond bastdtian), are playing an important role in the updia
trend of the confectionery market. Subsequentlg temand for dark and high cocoa content
chocolate, in particular, has surged in responsieese positive findings.



EX/136/6
Page 25

SUMMARY AND CONCLUSIONS

Market Developments

63. Over the review period, world production and demdwade both shown an erratic upward

increase, with yearly growth rates between minu% Hind plus 12% for production and between
minus six and plus eight per cent for grindingsisTpattern characterized the world cocoa economy,
which witnessed seasons with a large productioplssiyr contrasted with seasons with a significant
production deficit. The ICCO Secretariat expetist,t during the current campaign, grindings will

moderately exceed supply.

64. The yearly imbalance between supply and demand Wwawiever, not fully reflected in
international prices which, for a long time, renanat historically low levels. Expectations of
adequate cocoa supplies and the existence of langenes of cocoa bean stocks overhanging the
market impeded a significant recovery in world psicuring the nineties. Structural changes in the
market, in particular, liberalization of internalarketing systems in West Africa and a subsequent
discontinuation of forward sales, was accompaniereduced industry demand for stocks.

65. The market finally reacted to the existence ofracstiral supply deficit in January 2001 when
market prices staged a dramatic rally as the imgdated the prospect of global stocks falling hisav
fearing a sharp reduction of the world stocks-toxjngs ratio to significantly lower levels. In
consequence, cocoa prices averaged SDR 775 per tor#000/01, representing an increase of 13%
from the previous season. This reversal of thedtia prices was confirmed by further rises intive
following seasons and reinforced by uncertaintiegarding the flow of cocoa from Cote d’lvoire,
resulting in an average price of SDR 1,369 per @oinn2002/03, almost 80% over the corresponding
average for 2000/01.

66. The prospect of a third consecutive production ailefaded during the second half of the
2002/03 season, as the market took note of the fmat harvesting, transportation and
commercialization of cocoa were proceeding normell\Cote d’lvoire, despite political and social
unrest in the country. The downward trend in mapgtees starting from February 2003 reflected the
fundamental situation, with an estimated combinadplss of almost 350,000 tonnes during the
2002/03 and 2003/04 seasons. This led interndtmwa prices to fall to SDR 1,047 per tonne in
2003/04, 15% lower than during the 2001/02 seaddre declining tendency in prices came to a halt
in July 2004, when concerns emerged that dry weattwmuld reduce potential yields for the
developing main crops in Cote d’lvoire and Ghanldhe 2004/05 campaign ended with a balanced
situation between supply and demand, reflectechbyfdct that average futures prices remained at the
same level as during the previous season, at SO® Iper tonne. In spite of a production surplus
recorded in the 2005/06 season, international nhgmkees rose slightly in nominal terms, increasing
by almost two per cent on average to SDR 1,068we¥er, that represented a slight decline in prices
expressed in inflation adjusted terms. From JgnR@07, cocoa prices rose at a strong pace, reachin
a level 72% higher in US dollar terms and 58% higheSDR terms fourteen months later, in mid
March 2008. The significant production deficit seded in the 2006/07 season and the prospect of
another deficit in 2007/08 provided support to tharket. In addition, the market also reacted to
increasing interest from large investors who weaveching from stocks and bonds to commodities in
the hope of improving their returns and diversifyitmeir portfolios. Indeed, the performance of the
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commodity sector had been excellent during 200@mpting investors to continue pouring money
into commodities.

Production

67. Most cocoa farmers have benefited from the risearid prices at the beginning of this decade
and seem to have reacted positively by increasipgts to raise short term yields. However, due to
these favourable economic conditions, the cocoakehanas experienced a period of production
surpluses which impacted negatively on the priceixed by farmers later in the period under review.
Indeed, cocoa farmers are now directly exposednternational price volatility. As shown in
document MC/6/4 presented to the Market Committe@&sasixth meeting in March 2006, price
volatility has been increasing in the cocoa futureskets over the last ten years. This phenomenon
impacts significantly on earnings of market papiits, and particularly, on cocoa farmers who lage t
most vulnerable to price fluctuations. In Cotevdite, the world’s leading cocoa producer, for
example, farm gate prices now fluctuate on a daalsis compared with the fixed seasonal price set in
the past, causing difficulties and more uncertaiftty farmers in making short term investment
decisions. The country introduced an indicativeimum price for cocoa during the 2001/02 season
under pressure from farmers who were unhappy thatState-run stabilization system had been
abandoned. However, cocoa prices paid to farmers wften below this indicative price over the last
seasons.

68. Governments can help to reduce their vulnerabibtyluctuations in world market prices and
stabilize their incomes derived from cocoa growimgdeveloping and encouraging the use of price
risk management instruments to provide some inseram farmers. This could, in particular, reduce
the impact of price volatility on husbandry praeic The ICCO Secretariat conducted a project in
Cote d’lvoire to experiment with the use of priagkr management instruments (cf. document
EX/136/8 “Progress Report on Existing Projects” Apfril 2008). The report on the results of these
experiments will be available shortly.

69. Liberalization of the cocoa sector has greatlyeased the need for cocoa farmers to have access
to market information. However, they are oftenadigantaged in this respect, compared to their
counterparts in the market place. Typically, bayerill have access, directly or indirectly, to
information and modern communications technologyictvhis unavailable to individual farmers,
leading to possible imbalances in negotiations weepto the detriment of the farmer. Farmers need
information on prices over three time horizonst thfathe current price for negotiating the saleg;a
seasonal price prospects for planning the manageafigheir current crop, and long term prospects
for making new investments in cocoa production. eyllalso need to be aware of the various
opportunities in the market for the enhancemerheir revenue from cocoa production. These would
include, for example, participation in the prodantiof cocoa that benefits from a premium, as is the
case for fine or flavour cocoa, organic cocoa avaba sold in the “Fair-trade” market.

70. In recent years, the ICCO Secretariat has initiatedy studies and projects to respond to these
challenges. The Secretariat recently presentegtiaw of existing Market Information Systems (MIS)
available to cocoa producers in ICCO Member coastand provided the characteristics of an
effective system (cf. document CB/4/4/Rev.2 “Revieiv Market Price Information for Cocoa
Producers”, dated October 2005 and document CHI8X21 “Draft Recommendation — Market
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Information Systems for Cocoa Producers”, datedIAf06). It has also stressed that there was an
urgent need to collect and collate basic infornratbm cocoa tree stocks and farming practices (cf.
document MC/7/6/Rev.1 “Cocoa Resources in Produ€logntries”, dated August 2006) to assess
production potential in leading cocoa growing areltoreover, the Secretariat responded to the need
to identify and define a remunerative farm gateceorior cocoa in a number of cocoa growing
environments by carrying out a survey to analygeuhlue chain in cocoa producing countries (cf.
document EX/129/7 “Analysis of the Value Chain imdBa Producing Countries — Proposal for a
Global Comparative Study”, dated May 2006). Thmuld be highly relevant for agricultural policy
making, when decisions have to be taken to eitfirautate cocoa production or aim for diversificatio
away from cocoa cultivation. Analysis based oradhat are more accurate would prove invaluable in
predicting and simulating future trends to evaluptdicy options. The results of this survey are
expected to be available in early 2009. Finalg Secretariat provided some possible courses of
action to improve cocoa farmers’ incomes (cf. doentrMC/10/4/Rev.1 “Cocoa Prices and Incomes
of Cocoa Farmers”, dated August 2007).

Consumption

71. A combination of lower prices, income growth andrpptional activities stimulated world
consumption of cocoa over the review period. A4l @we showing strong growth in the traditional
markets of North America and Western Europe, camesumption recovered in Eastern Europe and
expanded in new markets in the Far East.

72. Concerns over obesity represented a real threadrisumption of chocolate products in mature
markets. However, recent research conducted orneh&#h and nutritional attributes of cocoa and
chocolate indicated that some components of co@a eneficial to human health and consequently
provided the evidence that chocolate was a postibreponent of a balanced diet and not a primary
cause of obesity. The chocolate industry has edactynamically to recent research findings,
introducing new products, responding to consunsigaiand for healthier products as well as to their
changing tastes for premium chocolates. Phemiumisationof the chocolate market is particularly
important as consumers seem to have embraced @heofddark high cocoa content chocolate as an
affordable luxury. Some cocoa farmers have alsetited from this change, as the variety and gyalit
of their beans produced has corresponded to thesbeguired. Hence, for instance, farmers from
Ecuador and Venezuela have received significarteppremiums for their fine and flavour cocoa
beans from the 2005/06 season onwards for useeirptbduction of high quality dark chocolate
products. More cocoa farmers could benefit from premiumisationof the chocolate market by
engaging in the production of the required cocahlanpromoting their origin.
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TABLE 1
GLOBAL SUPPLY /DEMAND BALANCE IN THE WORLD MARKET
Total end- | Stocks/
Cocoa - Surplus/ o
year Gross crop Grindings deficit of-season grlndllngs
stocks ratio
a/ b/ c/

(thousand tonnes) Per cent
1980/81 1695 1.4% 1558 4.9% + 126 715 45.9
1981/82 1734 2.3% 1601 2.8% + 122 837 52.3
1982/83 1525 -12.1% 1628 1.7% - 112 725 44.5
1983/84 1512 -0.9% 1704 4.7% - 202 523 30.7
1984/85 1956 29.4% 1864 9.4% +79 602 32.3
1985/86 1975 1.0% 1849 -0.8% +113 715 38.7
1986/87 2011 1.8% 1910 3.3% + 88 804 42.1
1987/88 2197 9.2% 1986 4.0% + 197 1 001 50.4
1988/89 2464 12.2% 2133 7.4% + 315 1 315 61.7
1989/90 2 406 -2.4% 2 202 3.2% + 189 1504 68.3
1990/91 2 506 4.2% 2331 5.9% + 159 1663 71.4
1991/92 2278 -9.1% 2 325 -0.3% -62 1601 68.9
1992/93 2485 9.1% 2415 3.9% + 54 1 655 68.5
1993/94 2436 -2.0% 2511 4.0% -90 1 565 62.3
1994/95 2348 -3.6% 2532 0.8% - 199 1 367 54.0
1995/96 2915 24.1% 2718 7.3% + 179 1 545 56.9
1996/97 2710 -7.0% 2710 -0.3% -17 1528 56.4
1997/98 2693 -0.6% 2752 1.5% -76 1452 52.8
1998/99 2 808 4.3% 2743 -0.3% +47 1 499 54.6
1999/00 3077 9.6% 2 960 7.9% +97 1 596 53.9
2000/01 2 858 -7.1% 3063 3.5% - 224 1372 44.8
2001/02 2 867 0.3% 2885 -5.8% - 37 1 336 46.3
2002/03 3169 10.5% 3079 6.7% + 69 1405 45.6
2003/04 3537 11.6% 3238 5.2% + 277 1682 51.9
2004/05 3377 -4.5% 3354 3.6% -11 1671 49.8
2005/06 3759 11.3% 3506 4.5% + 215 1 886 53.8
2006/07 3376 -10.2% 3641 3.9% - 299 1 587 43.6

Forecasts

2007/08 3713 10.0% 3727 2.4% -51 1536 41.2

Notes: Percentages refer to year-on-year change in tloegireg series unless otherwise specified.
a/ Surplus/deficit: current net world crop (gressp adjusted for loss in weight) minus grindings.

b/

c/

Total end-of-season stocks: computed on tlésha yearly surplus/deficit and assuming thatldior
stocks of cocoa beans amounted to 325 thousan@édaainthe end of the 1973/74 cocoa year and to
1 682 thousand tonnes at the end of the 2003/0glacgear.

Stocks-to-grindings ratio: total end-of seastmtks as a percentage of grindings.
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TABLE 2
INTERNATIONAL COCOA PRICES
Cocoa I ICCO daily price in constant Product price ratio
year ICCO daily price 2006/07 terms Butter | Powder |Combined
a/ b/ c/ d/
SDRs/tonne US$/tonne SDRs/tonne US$/tonne Ratio
1980/81 1735 -19.9% 2098 _257% 3566 -26.7% 4844 .33.1%| 2.28 0.66 2.94
1981/82 1 656 -4.6% 1868 -11.0% 3175 -11.0% 4015 -17.1%| 2.67 0.51 3.18
1982/83 1815 +9.6% 1949 +4.3% 3340 +52% 4046 +0.8%| 2.64 0.59 3.23
1983/84 2320 +27.8% 2412 +23.8% 4103 +22.8% 4811 +18.9%| 2.10 0.75 2.85
1984/85 2234 3.7% 2222  _7.9% 3808 -7.20 4275 _11.1%| 2.22 0.76 2.98
1985/86 1890 -15.4% 2149 _3.3% 3137 -17.6% 4037 -56% 2.28 0.60 2.88
1986/87 1607 -15.0% 2023 .59% 2621 -16.4% 3695 .85% 2.30 0.71 3.01
1987/88 1269 -21.0% 1707 -15.6% 2015 -23.1% 2995 .189%| 2.31 0.70 3.01
1988/89 1035 -18.4% 1344 21.3% 1581 -215% 2251 248w 254 0.87 3.41
1989/90 902 -12.9% 1193 -11.2% 1321 -16.4% 1903 -155%| 2.76 0.87 3.63
1990/91 863 -4.3% 1193 1210 -8.4% 1812 -48%| 3.02 0.79 3.81
1991/92 831 3.7% 1166 -2.3% 1126 -6.9% 1719 519 2.53 0.94 3.47
1992/93 751 -9.6% 1051 -9.9% 991 -12.0% 1504 -125% 257 0.93 3.50
1993/94 968 +28.9% 1370 +30.4% 1249 +26.0% 1910 +27.0%| 2.64 0.65 3.29
1994/95 954 -1.4% 1440 +5.1% 1206 -3.4% 1953 +2.3%| 2.67 0.56 3.23
1995/96 983 +3.0% 1438 .0.1% 1219 +1.1% 1897 2.9% 2.76 0.55 3.31
1996/97 1117  +13.6% 1556 +8.2% 1357 +11.3% 1999 +549%| 2.55 0.60 3.15
1997/98 1269 +13.6% 1711 +10.0% 1518 +11.9% 2163 +8.29%| 2.37 0.58 2.95
1998/99 944 -25.6% 1298 -24.1% 1117 -26.4% 1610 -256%| 2.37 0.66 3.03
1999/00 685 -27.4% 919 _29.29% 796 -28.7% 1105 -31.4%| 2.31 0.89 3.20
2000/01 775  +13.1% 990 +7.7% 882 +10.8% 1153 +4.3% 2.00 1.11 3.11
2001/02 1231 +58.8% 1580 +59.6% 1382 +56.7% 1813 +57.20%| 1.67 1.20 2.87
2002/03 1369 +11.2% 1873 +18.6% 1508 +9.1% 2101 +15.9%| 1.92 1.50 3.42
2003/04 1047 _235% 1534 _183.1% 1132 _24.9% 1681 .00 242 1.18 3.60
2004/05 1049 +0.2% 1571 +42.4% 1106 239 1666 _ggop 2.92 0.68 3.60
2005/06 1068  +1.8% 1557 9wl 1092 130 1593 _449 265 0.80 3.45
2006/07 1226 +14.9% 1854 +19.1%| 1226 4+123% 1854 116.49%| 2.79 0.65 3.44
Oct.06-
Mar.07 1143 1709 1132 1687 2.68 0.69 3.37
Oct.07-
Mar.08 1406 +23.1% 2234 +30.7% 1388 +22.7% 2203 +30.6%| 2.92 0.58 3.50

Notes Percentages refer to year-on-year change inrgmeging series.

a/ Prices expressed in constant terms using l&veard index of consumer price inflation.

b/ Ratio of price of cocoa butter to price of cadmeans, figures from 1980/81 to 1989/90 are calend
year data.

c/ Ratio of price of cocoa powder (10-12% fat emn} to price of cocoa beans, figures from 198@¢81

1989/90 are calendar year data.
d/ Sum of butter ratio and powder ratio.
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TABLE 3
PRODUCTION OF COCOA BEANS BY COUNTRY
Table 4 2003/04 2004/05 2005/06 2006/07 2007/08 003204 2004/05 2005/06 2006/07 2007/08
Country Estimates Forecastq Year on year change
(thousand tonnes)

AFRICA
Benin 0.1 0.1 0.1 0.1 0.1 - - - - -
Cameroon m 165.7 184.9 166.1 166.3 1850 +5.7 +19.2 818. +0.2 +18.7
Congo 1.0 1.0 1.0 1.0 1.4 - - - - -
Congo, Dem. Rep. of 1.7 1.7 1.7 1.7 1.7 - - - - -
Cote d'lvoire m 1407.2 1286.3 1407.8 1229.3 137¢.0 +55.7 9120+ 121.5 -178.6  +1407
Equatorial Guinea 3.0 3.0 3.0 3.0 3. - - - - -
Gabon m 0.6 0.2 0.2 0.2 0.2 +0.1 -04 - - -
Ghana m 737.0 599.3 740.5 615.0 6750 +240.1 -137.7 141 -125.4 +60.0
Guinea 9.8 17.0 19.0 17.5 15.0 -0.2 +7.2 +2.0 -15 -25
Liberia 25 3.0 2.5 3.0 3.0 - +0.5 -0.5 +0.5 -
Madagascar 4.4 4.5 4.5 4.5 4.5 -0.6 +0.0 +0.0 - -
Nigeria m 180.0 200.0 200.0 190.0 210/0 +6.8 +20.0 - 100 +20.0
Sao Tome and Principe 2.8 35 3.0 2.8 3.0 -0.9 +0.7 -0.5 -02 02
Sierra Leone 4.5 7.0 6.3 12.0 10. -15 +2.5 -0.7 +57 -20
Tanzania 3.3 5.1 6.9 4.5 6.Q -1.1 +1.8 +1.8 -2.4 R
Togo m 21.7 53.0 73.0 75.0 80.p +13.8 +31.3 +20.0 0+2 +5.0
Uganda 4.5 5.0 7.4 8.0 10. +0.7 +0.5 +2.4 +0.7 o pR.

Total Africa 2549.8 2374.6 2642.9 2333.9 2577.5+ 318.7 -175.2 +268.3 -309.0 +2436
AMERICA
Belize 0.1 0.1 0.1 0.1 0.1 - - - - -
Bolivia 2.4 2.4 2.4 2.4 2.4 - - - - -
Brazil m 163.4 170.8 161.6 126.2 1600 +0.8 +7.4 -9.2-355 +33.8
Colombia 36.9 36.8 36.8 35.0 35.0 -0.9 -0.1 -00 18 +0.0
Costa Rica 4.5 45 4.5 45 4.5 - - - - -
Cuba 25 25 2.5 2.5 2.5 - - - - -
Dominica 0.1 0.1 0.1 0.1 0.] - - - - -
Dominican Republic m 47.3 31.3 42.0 43.7 50.0 +0.6 -16.0 +10.7 H#+1 +6.3
Ecuador m 117.0 116.0 114.4 1145 1145 +30.6 -0.9 7-1. +0.1 -
Grenada 0.8 0.1 0.1 0.2 0.3 +0.1 -0.8 +0.0 +0.1 0.
Guatemala 0.8 0.8 0.8 0.8 0.4 - - - - -
Haiti 3.6 2.3 3.5 4.0 4.5 -0.7 -1.3 +1.2 +0.5 50
Honduras 2.0 2.0 2.0 2.0 2.( - - - - -
Jamaica 0.7 0.2 0.2 0.6 0.4 -0.0 -0.5 +0.0 +0.4 -
Mexico 44.0 36.4 34.1 36.0 25.0 +2.0 -7.6 -2.2 1. -11.0
Nicaragua 15 1.8 1.8 1.8 1.8 +1.0 +0.3 - - -
Panama 1.1 1.1 1.1 1.1 1.1 - - - - -
Peru 16.0 18.0 18.0 20.0 20.p +2.0 +2.0 - +2.0 -
Trinidad and Tobago m 1.0 0.9 1.6 0.6 0.§ -0.3 -0.1 +0.7 -1.0 0.2
Venezuela m 16.2 15.0 18.0 19.0 19.0 -1.0 -1.2 +3.0 O 1. -
Other Americas 0.1 0.1 0.1 0.1 0.1 - - - - -

Total Americas 462.0 443.3 445.8 415.2 4452 +34.2 -18.8 +25 -30.6 +30J0
ASIA AND OCEANIA
Fiji 0.1 0.1 0.1 0.1 0.1 - - - - -
India 8.0 8.0 10.2 11.0 12. - - +2.2 +0.8 +1.0
Indonesia 430.0 460.0 560.0 520.0 5800 +20.0 +30.0 +100.0-40.0 +60.0
Malaysia m 34.0 28.8 33.9 32.8 34.p -2.0 -5.2 +5.1 1-1 +1.2
Papua New Guinea m 38.9 47.8 51.1 50.3 50.0 -3.7 +9.0 +3.3 8-0. -0.3
Philippines 5.7 5.6 5.7 4.0 5.5 +0.1 -0.1 +0.1 -1.7 +1.5
Solomon Islands 4.4 4.6 4.4 4.1 4.0 +0.5 +0.2 -0.2 -0.3 1- 0.
Sri Lanka 1.6 1.6 1.6 1.6 1.4 - - - - -
Thailand 0.4 0.4 0.4 0.4 04 - - - - -
Vanuatu 1.0 0.9 1.0 1.0 1.0 -0.3 -0.1 +0.1 - -
Other Asia and Oceania 1.0 1.0 1.5 1.5 1.5 +0.9 - +0.5 - -

Total Asia and Oceania 525.1 558.8 669.8 626.8 690.1 +155 +33.7 +111.0 -43.1 + 63|3

World total 3536.9 3376.7 3758.6 3375.9 3712.8| +368.3 -160.2 +381.9 -382.7 +334.9
Total for members 2930.0 27345 3010.2 2662.9 2948.5| +347.3 -1955 +275.7 -347.3 +285.6
Share of members 82.8% 81.0% 80.1% 78.9% 79.4%
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TABLE 4 - PRODUCER PRICES IN SELECTED COCOA EXPORTING COUNTRIES
Year Brazil Dominican| Ecuador | Cameroon Cote | Ghana Nigeria Malaysig Indonesja |cco
Republic d'lvoire
a/ b/ c/ d/ d/ el fl ol h/| daily price
Producer prices in local currency
Real/arrob RD$/qc Sucres/k CFAF/kc CFAF/k¢  Cedi/tonni  Naira/tonni Ringit/tonne  Rupiah/k¢  SDR/tonni
1995/9¢ 155 643 3146 369 315 92 91300 3000 2216 983
1996/9° 217 759 4468 430 340 133 105000 3440 2769 1117
1997/9¢ 23.6 855 6588 558 421 180 112900 5000 7410 1269
1998/9¢ 25.2 640 7600 496 557 225 113400 3950 7231 944
1999/0( 23.4 465 13300 371 317 226 76200 2920 7227 685
2000/0: 30.3 441 19100 434 369 351 94000 3360 7259 775
2001/0: 62.7 900 24000 641 631 454 126200 5270 8513 1231
2002/0: 87.5 1426 38600 1023 690 850 130200 6530 9419 1369
2003/0- 64.1 1678 28900 720 355 900 142100 5300 9578 1047
2004/0t 56.0 1250 29200 n.a. 325 900 155300 5160 n.a. 1049
2005/0¢ 47.0 1337 35000 558 342 900 171600 4940 n.a. 1068
2006/0° 55.2 1657 45200 n.a. 380 915 177700 5640 n.a. 1226
Producer prices in US dollars expressed as a percen  tage of ICCO daily price
Year Brazill Dominican Ecuadof Cameroon Céte d'lvoirg Ghang Nigeria| Malaysig Indonesia ICCO price
Republig (US$/tonne|
1995/9¢ 72% 65% 72% 51% 44% 43% 78% 82% 66% 1438
1996/9° 87% 69% 75% 49% 40% 47% 80% 81% 64% 1556
1997/9¢ 80% 67% 75% 55% 41% 47% 74% 80% 54% 1711
1998/9¢ 81% 63% 68% 63% 74% 73% 98% 80% 66% 1298
19990C 92% 62% 69% 60% 52% 72% 84% 84% 95% 919
2000/0: 90% 53% 7% 60% 51% 51% 88% 89% 75% 990
2001/0: 97% 62% 7% 58% 55% 39% 70% 88% 57% 1580
2002/0: 97% 55% 82% 90% 58% 54% 55% 92% 58% 1873
2003/0¢ 94% 56% 75% 87% 43% 66% 69% 91% 71% 1534
2004/0¢ 94% 54% 74% n.a. 41% 63% 75% 87% n.a. 1571
2005/0¢ 92% 52% 90% 67% 41% 63% 86% 86% n.a. 1557
2006/0° 100% 54% 102% n.a. 41% 54% 75% 87% n.a. 1854
Producer prices in constant terms (Index 1995/96=10 0) i/

Year Brazill Dominican Ecuadof Cameroon Céte d'lvoirg Ghana Nigeria| Malaysig  Indonesia ICCO price
Republig (SDRs/tonne|
1995/9¢ 100 100 100 100 100 100 100 100 100 100
1996/9° 130 110 110 112 104 111 103 112 118 111
1997/9¢ 135 118 122 141 123 130 103 155 225 124
1998/9¢ 140 83 94 121 161 143 94 118 159 92
1999/0( 121 56 88 90 90 121 61 86 156 65
2000/0: 147 49 83 102 100 137 63 97 142 72
2001/0: 283 95 90 145 166 152 74 150 148 113
2002/0: 344 126 133 229 175 228 69 184 152 124
2003/0¢ 235 96 96 161 89 210 62 148 146 93
20(4/0k 191 65 95 n.a. 79 183 59 140 n.a. 91
2005/0¢ 153 65 110 117 80 164 59 129 n.a. 90
2006/0° 174 76 139 n.a. 87 151 59 144 n.a. 101

Notes: Figures in italics are ICCO Secretariat estimates
a/ The local price is expressed in Real per ar(oba arroba is equivalent to 15kg).
b/ The local price is expressed in Dominican Resab0kg
¢/ The local price is expressed in Sucres per kg.
d/ The local price is expressed in CFA francskuer
e/ The local price is expressed in new cedi pen¢o
f/ The local price is expressed in Naira per tonne
g/ The local price is expressed in Ringgit pentan
h/ The local price is expressed in Rupiah per kg.
i/ Prices expressed in constant terms using tlegart index of domestic consumer price inflation.
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TABLE 5
NET EXPORTS OF COCOA BY COUNTRY &
Country/Region 2001/02  2002/03  2003/04  2004/05  2005/04 5-year average
2001/02-2005/06
(thousand tonnes) Share

World Total 2591 2734 3104 3095 3377 2980 100.00%4

Total Africa 1958 2135 2435 2399 2497 2285 76.67%

Total Americas 154 162 229 220 231 199 6.68%)

Total Asia and Oceania 479 438 440 476 650 496 16.66%
Members: 2112 2289 2659 2606 2709 2475 83.05%
Cote d'lvoire m 1269.38 1355.94 1368.75 1299.59 1349.65 1328.66 44.58%
Ghana m 344.60 415.04 687.07 613.80 649.83 542.07 18.19%
Nigeria m 185.99 169.81 168.39 200.65 207.22 186.41 6.25%
Cameroon m 128.45 149.05 156.56 187.83 169.21 158.22 5.31%)
Ecuador m 77.10 80.36 110.95 110.02 108.64 97.42 3.27%
Papua New Guinea m 37.92 42.51 38.70 47.37 50.84 43.47 1.46%
Dominican Republic m 43.12 43.14 44,99 30.21 31.63 38.62 1.30%)
Brazil m 10.55 16.40 50.41 57.46 57.52 38.47 1.29%
Togo m 5.59 4.26 18.50 52.58 73.04 30.80 1.03%
Venezuela m 8.27 8.53 7.06 6.42 11.37 8.33 0.28%
Malaysia m . 3.04 7.56 . . 2.12 0.07%|
Trinidad and Tobago m 0.79 0.64 0.46 0.13 0.19 0.44 0.01%
Gabon m 0.43 0.07 - 0.02 0.16 0.14 0.00%)
Indonesia 436.07 385.70 387.66 423.22 592.94 445.12 14.94%
Guinea 2.46 12.60 9.76 17.47 18.88 12.23 0.41%
Peru 7.71 7.29 9.12 11.06 15.4] 10.12 0.34%)
Sierra Leone 1.31 4.49 5.46 9.50 4.74 5.10 0.17%
Tanzania 3.95 4.43 3.31 5.07 6.93 4.74 0.16%)
Uganda 3.47 3.80 2.61 2.71 8.27 4.17 0.14%
Solomon Islands 2.92 3.92 4.44 4.62 4.38 4.05 0.14%)
Madagascar 3.58 5.43 5.13 2.02 2.96 3.83 0.13%
Hauiti 4.05 3.90 3.98 2.66 3.46 3.61 0.12%)
Sao Tome and Principe 2.45 3.66 2.82 3.37 2.25 291 0.10%)
Equatorial Guinea 2.75 1.93 3.72 1.17 1.87] 2.29 0.08%)
Liberia 1.51 2.88 2.03 2.54 0.65 1.92 0.06%)
Vanuatu 1.96 2.38 1.20 0.85 1.79 1.64 0.05%
Congo, Dem. Rep. of 1.73 0.50 0.99 0.69 0.90 0.96 0.03%)
Honduras 0.88 0.56 0.39 0.93 0.89 0.73 0.02%
Grenada 0.74 0.67 0.80 0.31 0.08 0.52 0.02%)
Congo 0.72 0.87 0.18 0.13 0.09 0.40 0.01%
Nicaragua 0.33 -0.02 0.35 0.06 0.89 0.32 0.01%j
Panama 0.04 0.38 0.37 0.20 0.39 0.28 0.01%
Belize 0.10 0.06 0.03 0.06 0.06 0.06 0.00%)
Dominica . 0.05 0.05 0.07 0.06 0.05 0.00%
Fiji 0.05 0.05 0.01 0.01 0.02 0.03 0.00%)

Notes: a/ Net exports of cocoa beans plus net exporteada products converted to beans equivalent ubing t
following conversion factors: cocoa butter 1.33c@a paste/liquor 1.25; cocoa powder and cake 1.18.

Totals may differ from sum of constituents duedarnding
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TABLE 6
NET EXPORTS OF COCOA BEANS BY REGION &
Regions Net exports of cocoa beans
9 (% of world total)

Exporters Importers 1998/99 2005/06
Africa European Community 62.9 57.2
Africa North America 11.6 13.0
Africa Asia and Oceania 3.6 9.3
Africa Other Europe 2.6 4.4
Africa Latin America 0.7 0.5
Asia and Oceania North America 9.9 7.9
Asia and Oceania Latin America 15 1.2
Asia and Oceania European Community 1.9 0.9
Latin America European Community 1.7 2.6
Latin America North America 2.7 1.9
Latin America Other Europe 0.1 0.4
Latin America Asia and Oceania 0.6 0.0
European Community Other Europe 0.0 0.6
North America European Community 0.1 0.0
World World 100.0 100.0

Notes: a/ regional net exports of cocoa beans do netitsth account for intra-trade of cocoa beans.

Totals may differ from sum of constituents duedonding
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TABLE 7
COCOA DERIVED EXPORT EARNINGS AS PERCENTAGE OF TOTAL EXPORTS (BY VALUE)

Country 1996 1997 1998 1999 2000 2001 2002 2003 4200 2005
Ghana 45.93% 29.73% 28.36% 26.27% 20.28% 16.36% 34.46% 39.36% 39.08% 36.28%
Céte d'lvoire 38.04% 35.43% 37.45% 33.92% 26.60% 33.15% 44.69% 42.98% 37.30% 29.979
Cameroon 10.35% 9.64% 11.33% 9.60% 5.66% 7.89% 12.23% 10.93% 10.30%  9.95%
Grenada 13.08% 9.43% 7.76% 2.95% 2.55% 2.02%  2.48% 6.62% 7.42% n.a
Sierra Leone 10.64% 23.53% 22.35% 21.88% 6.06% 5.03%  4.93% 6.00% 5.93% n.a
Togo 6.54% 6.23% 3.49% 2.12% 1.30% 1.31% 1.66% 2.16% 4.04% 2.70%
Papua New Guinea 2.23% 2.38% 2.20% 1.59% 2.19% 0.37% 3.56% 3.29% 2.65% 2.33%
Ecuador 3.36% 2.49% 1.10% 2.39% 1.55% 1.85%  2.52% 2.63% 2.00% 1.71%
Uganda 0.17% 0.24% 0.27% 0.34% 0.31% 0.22% 0.83% 0.34% 0.88% 1.11%
Dominican Republic 6.74% 6.07% 9.95% 3.29% 2.92% 0.89% 1.36% 1.43% 1.08% 0.78%
Nigeria 1.49% 1.37% 2.27% 153% 1.01% 1.03% 1.82% 2.35% 1.10% n.a
Indonesia 0.75% 0.79% 1.03% 0.87% 0.55% 0.69% 1.23% 0.97% 0.77% 0.77%
Madagascar 0.83% 0.34% 0.52% 056% 0.75% 0.74%  1.04% 0.24% 0.82% n.a
Tanzania, United Rep of| 0.48% 0.42% 0.50% 0.98% 0.48% 0.69% 0.67% 0.72% 0.52% 0.51%
Malaysia 0.30% 0.22% 0.27% 0.23% 0.16% 0.20% 0.25% 0.32% 0.35%  0.36%
Brazil 0.46% 0.35% 0.40% 0.33% 0.30% 0.30% 0.34% 0.44% 0.33% 0.33%
Colombia 0.25% 0.20% 0.16% 0.15% 0.08% 0.23% 0.26% 0.26% 0.27% 0.24%
Peru 0.39% 0.27% 0.39% 0.42% 0.24% 0.17% 0.23% 0.26% 0.27% 0.21%
Guatemala 0.06% 0.06% 0.06% 0.08% 0.05% 0.12% 0.12% 0.13% 0.18% 0.21%
Panama 0.17% 0.10% 0.12% 0.10% 0.13% 0.05% 0.08% 0.28% 0.14% 0.14%
Congo, Dem Republic off 0.01% 0.00% 0.00% 0.00% 0.01% 0.00%  0.00% 0.17% 0.08%  0.11%
Venezuela, Bolivar Rep of 0.05% 0.08% 0.10% 0.06% 0.03% 0.03%  0.04% 0.05% 0.07%  0.09%
Costa Rica 0.31% 0.28% 0.23% 0.16% 0.14% 0.16% 0.14% 0.10% 0.12%  0.09%
El Salvador 0.07% 0.05% 0.05% 0.11% 0.11% 0.13% 0.13% 0.13% 0.16% 0.08%
Chile 0.15% 0.14% 0.17% 0.15% 0.13% 0.19% 0.12% 0.12% 0.10% 0.07%
Trinidad and Tobago 0.27% 0.28% 0.30% 0.24% 0.17% 0.13% 0.18% 0.11% 0.08%  0.06%
Cuba 0.06% 0.05% 0.07% 0.09% 0.08% 0.07% 0.13% 0.12% 0.18%  0.05%
Bolivia 0.05% 0.07% 0.07% 0.08% 0.08% 0.10% 0.09% 0.08% 0.06% n.a

Note: Derived from f.0.b. value of exports of cocoa fieand cocoa products and total country mercharaigperts
published by the FAO (FAOSTAT data, 2008), IMF ctsymeports, various national cocoa boards.
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TABLE 8
COCOA PRODUCTS AS PERCENTAGE OF ALL COCOA EXPORTS (BY VALUE)
Country 1996 1997 1998 1999 2000 2001 2002 2003 4200 2005

Brazil 79%  96% 95% 97% 99% 98% 97% 99% 99% 99%
Colombia 95% 93% 92% 98% 95% 98% 92% 93% 100% 99%
Guatemala 99% 100% 93% 84% 95% 99% 99% 98% 100% 99%
Mexico 74%  63% 70% 88% 99% 98% 97% 97% 100% 99%
Bolivia 63% 57% 60% 69% 61% 76% 71% 68% 63% 99%
India 100% 100% 100% 100% 99% 99% 99% 99% 99% 98%
Malaysia 77%  99% 88% 85% 94% 91% 87% 93% 92% 96%
Peru 99% 100% 98% 97% 100% 98% 93% 94% 95% 94%
Costa Rica 95% 98% 99% 98% 92% 96% 94% 96% 91% 93%
Trinidad and Tobago 60% 64% 68% 60% 63% 70% 54% 56% 55% 61%
Dominican Republic 9% 12% 9% 24% 23% 14% 13% 13% 18% 33%
Ecuador 44%  55% 59% 40% 51% 36% 29% 28% 33% 33%
Venezuela, Bolivar Rep of 25% 23% 25% 33% 53% 60% 49% 40% 37% 32%
Indonesia 30% 30% 24% 30% 31% 29% 26% 34% 33% 30%
Cote d'lvoire 13% 13% 18% 18% 17% 21% 21% 23% 27% 29%
Panama 68% 77% 26% 10% 18% 55% 67% 45% 12% 20%
Cameroon 17% 21% 23% 20% 30% 22% 19% 29% 14% 15%
Ghana 15% 16% 10% 13% 15% 11% 13% 10% 10% 10%
Nigeria 11%  17% 14% 14% 0% 8% 8% 6% 9% n.a
Nicaragua 34% 80% 100% 37% 11% 4% 6% 0% 0% 5%
Togo 0% 0% 0% 4% 0% 0% 0% 0% 0% 0%

Papua New Guinea

0%

0%

0%

0%

0%

1%

0%

0%

0%

0%

Note: Derived from f.0.b. value of exports of cocoa fie@nd cocoa products published by the FAO (FAOSTAIfA,

2008), IMF country reports, various national coboards.
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TABLE 9
NET IMPORTS OF COCOA BY COUNTRY &
Country/Region 5-year average
2001/02 2002/03 2003/04 2004/05 2005/06 2001/02-2005/06
(thousand tonnes) Share
World Total 2541 2708 2867 3010 3150 2855 100.00%
Total Europe 1501 1667 1554 1664 1726 1623 56.83%
Total Americas 736 701 942 948 980 861 30.17%
Total Asia and Oceania 271 308 340 358 404 336 11.78%
Total Africa 32 32 31 39 40 35 1.22%
Members: 1425 1589 1473 1568 1619 1535 53.75%
Germany m 349.57 349.58 370.99 350.28 392.18 362.52 12.70%
France m 183.21 184.46 198.12 213.31 210.38 197.90 6.93%
United Kingdom m 139.75 171.79 173.92 197.98 201.51 176.99 6.20%
Belgium m 142.99 165.98 152.21 153.69 179.98 158.97 5.57%
Russian Federation m 136.05 126.18 137.05 156.33 162.30 143.58 5.03%
Italy m 110.37 114.11 89.77 111.61 108.95 106.96 3.75%
Poland m 63.79 70.51 76.70 80.76 83.92 75.14 2.63%
Spain m 58.12 67.13 77.44 77.54 93.52 74.75 2.62%
Switzerland m 49.55 58.84 58.00 67.38 70.40 60.83 2.13%
Austria m 29.60 28.69 32.33 25.36 15.49 26.30 0.92%
Ireland m 27.22 20.17 18.64 31.48 22.07 23.92 0.84%
Sweden m 20.33 19.68 19.07 18.13 15.59 18.56 0.65%
Greece m 15.29 14.72 13.66 16.18 15.78 15.13 0.53%
Czech Republic m 13.01 14.72 9.78 11.56 12.47 12.30 0.43%
Hungary m 14.59 12.74 10.25 9.72 10.26 11.51 0.40%
Denmark m 8.82 8.52 8.19 19.42 10.23 11.04 0.39%
Romania m 9.92 9.19 11.02 12.60 11.77 10.90 0.38%
Finland m 10.64 10.86 10.58 10.29 10.95 10.66 0.37%
Estonia m 5.58 1.71 15.88 -4.66 30.70 9.84 0.34%
Slovak Republic m 7.51 7.68 9.55 8.62 9.78 8.63 0.30%
Bulgaria m 1.61 2.04 3.26 7.41 10.02 4.87 0.17%
Portugal m 3.44 3.18 3.33 4.11 3.62 3.53 0.12%
Lithuania m 3.25 3.14 2.32 3.38 4.02 3.22 0.11%
Netherlands m 17.19 119.34 -33.54 -19.19 -71.44 2.47 0.09%
Latvia m 1.94 2.04 2.66 2.27 2.28 2.24 0.08%
Slovenia m 1.46 1.43 1.56 1.70 1.79 1.59 0.06%
Cyprus m 0.46 0.34 0.38 0.33 0.28 0.36 0.01%
Luxembourg m 0.04 0.09 0.08 0.10 0.15 0.09 0.00%
Malta m 0.07 0.03 0.05 0.04 0.03 0.05 0.00%
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TABLE 9 (CONTINUED)
Country/Region 5-year average
2001/02 2002/03 2003/04 2004/05 2005/06 2001/02-2005/06
(thousand tonnes) Share

United States 552.02 514.35 728.54 741.61 750.05 657.31 23.02%
Canada 118.49 128.42 144,57 137.65 146.17 135.06 4.73%
Japan 90.04 101.99 105.86 95.30 111.03 100.84 3.53%
Australia 50.75 52.25 53.27 54.56 52.66 52.70 1.85%
Ukraine 41.56 43.97 42.70 52.11 57.86 47.64 1.67%
Turkey 31.45 40.00 55.93 45.39 65.36 47.63 1.67%
Argentina 24.08 23.90 27.07 31.27 33.77 28.02 0.98%)
China 12.32 11.85 23.93 35.49 50.52 26.82 0.94%
Mexico 21.39 16.33 21.28 19.42 17.91 19.27 0.67%
Philippines 17.93 16.06 14.30 18.33 17.00 16.72 0.59%
Singapore 7.12 16.93 13.96 18.24 22.36 15.72 0.55%)
Korea, Republic of 13.74 16.07 15.29 14.72 16.52 15.27 0.53%)
South Africa 12.17 12.48 11.87 15.15 14.81 13.30 0.47%)
Chile 11.06 10.01 11.76 12.63 13.46 11.78 0.41%
New Zealand 11.54 10.51 11.17 10.34 11.34 10.98 0.38%,
Israel 7.91 9.60 9.95 13.44 11.44 10.47 0.37%
Serbia and Montenegro 9.03 8.80 9.26 9.30 10.56 9.39 0.33%)
Norway 8.06 8.41 9.75 9.88 10.68 9.36 0.33%)
Iran 5.35 5.29 6.82 14.67 9.32 8.29 0.29%)
Thailand 5.65 7.90 7.54 10.47 5.05 7.32 0.26%,
Croatia 5.99 6.64 7.25 8.13 8.58 7.32 0.26%,
Belarus 7.29 6.86 5.75 7.76 8.34 7.20 0.25%
Egypt 6.34 4.78 5.57 7.71 6.03 6.08 0.21%)
India 5.36 4.09 4.46 7.72 8.60 6.05 0.21%)
Algeria 4.16 7.35 5.03 6.13 6.93 5.92 0.21%)
Colombia 4.02 3.91 4.93 151 12.86 5.45 0.19%
Syrian Arab Republic 3.65 4.93 5.45 5.63 7.33 5.40 0.19%
Tunisia 6.23 4.04 4.55 5.66 6.02 5.30 0.19%
Saudi Arabia 3.09 4.55 4.69 5.95 6.57 4.97 0.17%)
Kazakhstan 1.22 0.77 3.28 5.68 6.65 3.52 0.12%)
Morocco 2.95 3.00 2.99 3.11 4.41 3.29 0.12%)
Lebanon 1.33 117 1.60 2.33 2.05 1.69 0.06%,
Vietnam 1.25 1.46 161 1.75 1.88 1.59 0.06%,
Uruguay 1.59 1.25 1.39 1.56 2.15 1.59 0.06%,
Pakistan 0.99 1.02 1.25 1.43 2.12 1.36 0.05%)
Guatemala 1.08 0.94 1.40 1.19 1.19 1.16 0.04%)
Sri Lanka 0.82 0.92 1.02 1.15 1.38 1.06 0.04%)
Jordan 0.75 0.90 1.20 1.13 124 1.04 0.04%,
Iceland 0.71 0.85 0.83 0.94 0.86 0.84 0.03%,
Republic of Moldova 0.56 0.41 0.77 0.75 0.70 0.64 0.02%,
Bolivia 0.52 0.35 0.56 0.85 0.89 0.63 0.02%)
Kenya 0.33 0.42 0.30 1.07 1.04 0.63 0.02%)
El Salvador 0.57 0.66 -0.14 0.55 1.06 0.54 0.02%)
Bosnia and Herzegovina 0.33 0.40 0.40 0.52 0.84 0.50 0.02%)
Macedonia (FYR) 0.40 0.53 0.45 0.58 0.36 0.46 0.02%,
Costa Rica 0.95 0.40 0.76 -0.29 0.37 0.44 0.02%,
Uzbekistan 0.21 0.46 0.18 0.45 0.72 0.40 0.01%)
Kuwait 0.25 0.63 0.28 0.32 0.43 0.38 0.01%)
Azerbaijan - - 0.31 0.35 0.57 0.25 0.01%)
Libyan Arab Jamahiriya 0.06 0.20 0.28 0.31 0.22 0.21 0.01%,

Notes:

a/ Net imports of cocoa beans plus net imports of aquoducts converted to beans equivalent usin

following conversion factors: cocoa butte.33; cocoa paste/liquor 1.25; cocoa powder and ¢l

Totals may differ from sum of constituents duedarrding.
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TABLE 10
GRINDINGS OF COCOA BEANS BY COUNTRY
Country 2003/04 2004/052005/06 2006/07 2007/08 | 2003/04 2004/05 2005/06 2006/07 2007/08
Estimates Forecasts Year-on-year change
(thousand tonnes)
EUROPE
European Community:
Austria m 26.7 21.6 9.0 10.4 10.0 + 2.6 -5.1 -12.6 +1.4 -0.4
Belgium m 50.0 40.9 50.0 55.0 55.0 -5.0 -9.1 +9.1 +5.0 -
Bulgaria m 0.7 0.3 - - - +0.3 -0.4 -0.3 - -
Czech Republic m 14.7 - - - - -15 -14.7 - - -
Denmark m 0.2 15.0 10.0 3.8 3.0 -0.1 +14.8 -5.0 -6.2 -0.8
Estonia m 0.1 0.1 0.1 0.1 0.1 - - - - -
France m 150.2 148.2 155.2 161.9 165.0 +5.2 -2.0 +7.0 +6.7 + 3.1
Germany m 2245 2352 306.5 356.7 410.0 +31.8 +107 +71.3 +50.2 +53.3
Greece m 35 54 4.5 4.4 45 -0.3 +1.9 -0.9 -0.1 + 0.1
Ireland m 10.2 200 17.0 13.4 13.0 -0.2 +9.8 -3.0 -3.6 - 0.4
Italy m 66.0 66.7 61.8 70.0 70.0 -2.0 +0.7 -4.9 +8.2 -
Latvia m 2.0 16 16 1.7 17 +0.7 -04 - +0.1 -
Lithuania m 45 2.2 0.6 0.6 0.5 -25 -2.3 -1.6 - - 0.1
Netherlands m 445.0 460.0 455.0 470.0 465.0 -5.0 +15.0 -5.0 +15.0 -5.0
Poland m 21.1 20.3 22.2 19.8 20.0 +0.2 -0.8 +1.9 -2.4 + 0.2
Portugal m - 0.1 0.1 0.1 0.1 -0.1 +0.1 - - -
Romania m 0.2 0.3 0.1 0.1 0.1 +0.0 +0.1 -0.2 - -
Slovak Republic m 10.3 9.7 10.1 105 11.0 +0.8 -0.6 +0.4 +0.4 +0.5
Spain m 67.2 72.2 75.7 82.7 85.0 +5.4 +5.0 + 3.5 +7.0 + 2.3
United Kingdom m 130.0 125.0 137.8 132.0 130.0 -3.0 -5.0 +128 -5.8 -2.0
Total European Community 1227.1 1244.8 1317.2 1393.2 1444.0 +273 +176 +724 +76.0 +50.8
Switzerland m 24.6 30.5 33.4 37.3 40.0 -1.4 +5.9 +29 +3.9 + 2.7
Former USSR:
Belarus 4.9 55 6.0 5.9 6.0 +0.8 +0.6 +05 -01 + 0.1
Georgia 0.1 - - - - - -0.1 - - -
Kazakhstan 2.7 4.9 5.9 6.7 7.0 +1.7 +2.2 +1.0 +0.8 +0.3
Republic of Moldova 0.5 0.5 0.5 0.5 0.5 - - - - -
Russian Federation m 645 677 69.5 64.4 65.0 +1.4 +3.2 +1.8 -5.1 + 0.6
Ukraine 14.5 17.1 16.8 19.7 20.0 -2.0 + 2.6 -0.3 +2.9 + 0.3
Former Yugoslavia:
Croatia 53 5.0 3.9 23 2.0 +0.1 -0.3 -1.1 -1.6 -0.3
Macedonia (FYR) 0.1 0.1 - - - -0.1 +0.1 -0.1 - -
Serbia and Montenegro 3.2 2.9 3.8 3.6 3.5 - -0.3 +0.9 -0.2 -0.
Total Europe 13475 1379.0 1457.0 1533.6 1588.0 +27.9 +315 +780 +766 +544
AFRICA
Algeria 3.3 3.7 5.1 35 35 -35 +0.4 +1.4 -1.6 -
Cameroon m 22.9 22.2 23.7 20.5 21.0 -3.1 -0.7 +1.6 -3.2 + 0.5
Cote d'lvoire m 335.2 363.9 335.8 360.0 360.0 +19.8 +28.7 -28.1 +243 -0.0
Egypt 0.5 0.5 0.5 0.5 0.5 - . -0.1 +0.1 -
Ghana m 76.5 80.1 85.4 120.7 150.0 +15 +3.7 +53 +353 +293
Nigeria m 18.6 22.0 28.0 30.0 28.0 +4.0 +3.4 +6.0 +2.0 -2.0
South Africa 25 3.7 12 0.1 0.1 -1.2 +1.2 -25 -11 -
Other Africa 4.5 4.5 5.0 5.0 6.0 - - +0.5 - +1.0
Total Africa 464.0 500.6 4847 5404  569.1 +174 +366 -159 +557 +28.7
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TABLE 10 (CONTINUED)
Country 2003/04 2004/052005/06 2006/07 2007/08 | 2003/04 2004/05 2005/06 2006/07 2007
Estimate Forecast Year-on-year change
(thousand tonnes)

AMERICA
Argentina 0.2 0.2 0.2 0.2 0.2 - - - - + 0.0
Bolivia 2.3 2.3 2.3 2.3 2.3 - - - - -
Brazil 206.8 208.8 222.7 224.0 230.0 +11.3 +21 +138 +1.3 + 6.1
Canada 71.7 65.0 76.2 66.0 65.0 +15.0 -6.7 +11.2 -10.2 -1.0
Colombia 435 426 49.7 47.0 50.5 +2.7 -1.0 +7.1 -2.7 + 3.5
Costa Rica 4.5 4.5 4.5 4.5 4.5 - - - - -
Cuba 2.0 2.0 2.0 2.0 2.0 - - - - -
Dominican Republic 4.9 4.3 4.7 5.7 5.8 -0.6 -0.6 +0.4 +1.0 + 0.4
Ecuador 31.1 32.6 23.3 13.3 13.5 +5.0 +15 -9.3 -10.1 + 0.2
Guatemala 0.8 0.8 0.8 0.8 0.8 - - - - -
Honduras 1.6 1.6 1.6 1.6 1.6 - - - - -
Jamaica 0.1 0.1 0.2 0.2 0.2 - - +0.1 - -
Mexico 46.0 410 35.0 35.0 30.0 +2.0 -5.0 -6.0 - -5.0
Panama 0.9 0.9 0.9 0.9 0.9 - - - - -
Peru 157 17.6 17.8 17.0 17.0 +1.3 +1.9 +0.1 -0.8 -
Trinidad and Tobago 0.3 0.3 0.3 0.3 0.3 - - - - -
United States 410.0 418.6 432.4 417.9 415.0 - +86 +137 -14.4 -29
Uruguay 0.6 0.6 0.6 0.6 0.6 +0.1 - - - -
Venezuela 8.2 8.2 5.0 5.0 5.0 +1.2 - -3.2 - -
Other Americas 0.4 0.4 0.4 0.4 0.4 - - - - -

Total Americas 851.6 8525 880.5 844.7 845.6 +38.0 +09 +280 -359 +1.0
ASIA AND OCEANIA
China 195 355 455 37.6 40.0 +80 +16.0 +10.0 -79 + 2.4
India 10.0 12.0 14.0 18.0 20.0 - +2.0 +2.0 +4.0 + 2.0
Indonesia 120.0 115.0 130.0 130.0 135.0 +5.0 -50 +15.0 - +5.0
Iran 2.0 5.9 3.6 5.0 5.0 +1.2 + 3.9 -23 +14 -
Israel 1.3 1.3 1.3 1.3 1.3 -0.5 - - - -
Japan 55.7 50.8 59.8 51.3 51.0 +1.9 -4.9 +9.0 -85 -0.3
Korea, Republic of 3.6 3.1 3.9 7.2 7.0 -0.2 -0.5 +0.8 +3.3 -0.2
Malaysia 203.0 2485 264.8 301.5 300.0 +53.0 +45.5 +16.4 + 36.6 -1.5
New Zealand 0.4 0.5 0.6 0.7 0.7 - +0.1 +0.1 +0.1 -
Philippines 8.0 6.0 6.0 6.0 6.0 -4.0 -2.0 - - -
Singapore 65.0 61.1 68.7 85.0 75.0 -2.3 -3.9 +76 +16.3 -10.4
Sri Lanka 15 15 15 15 15 - - - - -
Thailand 189 19.7 18.2 21.8 21.0 -1.9 +0.8 -15 + 3.6 -0.8
Turkey 65.0 60.0 65.0 55.0 60.0 +15.3 -5.0 +5.0 -10.0 +5.0
Other Asia and Oceania 0.8 0.8 0.8 0.8 0.8 - - - - -

Total Asia and Oceania 5747 6217 6837 7227 724.3 +755 +470 +620 +390 +1.6
World total 3237.7 3353.8 35059 3641.3 3727.0 +158.8 +116.0 +152.1 +1355 +85.7
Total for members 2223.7 2333.9 2413.8 2575.9 2662.6 +119.3 +110.3 +799 +162.1 +86.7
Share of members 68.7% 69.6% 68.9% 70.7% 71.4%
Origin grindings 1186.1 1261.4 1281.3 1372.7 1410.5 +970 +753 +199 +914 +37.8
Share of origins 36.6% 37.6% 36.5% 37.7% 37.8%
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TABLE 11

ESTIMATED GRINDINGS OF COCOA BEANS BY COMPANY &

Group/Company 2000/01 2003/04 2006/07b/
(in thousand tonnes)

Cargill 410 440 520
Archer Daniels Midland 500 470 500
Barry Callebaut 360 400 440
Petra Foods n.a. 160 250
Blommer 110 170 190
Nestle 250 150 85
Cadbury 100 100 85
Cantalou/Cemoi 120 90 75
Ferrero 50 70 70
Schokinag 50 60 70
Schwarteuer Werke (KVB) n.a. 60 70
Kraft Foods Inc. 70 60 60
Altinmarka n.a. n.a. 55
Guan Chong n.a. n.a. 50
Mars 50 50 45
Hershey Co. 90 70 20
Others 940 850 1015

Total 3100 3200 3600
Notes: a/ Derived from ICCO informal surveys

b/ Data for the 2006/07 season are provisional
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TABLE 12
APPARENT DOMESTIC CONSUMPTION OF COCOA, SELECTED COUNTRIES &
Country 1997/98 1998/99 1999/2000 2000/01 2001/02 2002/03 2003/04 2004/05 2005/04
(thousand tonnes)

World Total 2726 2765 2979 3001 2934 3011 3235 3291 3449
Total Europe 1353.0 1376.8 1451.7 1496.3 1503.6 1532.3 1626.6 1650.3 1703.1
Austria 22.2 325 33.8 30.6 28.1 27.8 33.2 30.0 30.0
Belgium/Luxembourg 55.0 55.1 53.1 58.7 56.4 60.3 61.2 56.2 58.2
Czech Republic 18.5 18.2 14.4 23.2 23.8 23.6 19.8 19.8 21.0
France 177.3 186.0 213.6 204.7 215.1 218.4 229.9 246.3 239.2
Germany 289.2 284.5 274.0 296.1 282.6 280.2 307.1 271.7 310.0
Greece 16.1 22.3 18.1 16.9 20.4 21.3 22.2 24.8 25.1f
Italy 91.5 97.2 89.6 101.4 100.3 101.6 100.7 110.6 110.§
Netherlands 34.0 29.0 36.0 39.0 31.0 32.0 33.0 35.0 35.0
Poland 49.3 53.4 57.7 56.0 52.6 60.5 55.6 63.2 65.0
Spain 69.7 67.6 81.0 71.3 69.6 77.6 89.9 90.2 100.9
Sweden 19.4 16.8 15.8 17.4 18.3 17.6 20.0 19.3 14.5
United Kingdom 193.0 217.6 212.3 199.8 206.6 215.2 219.7 220.0 225.0
Norway 12.5 11.7 12.1 13.9 13.2 14.2 16.9 17.3 18.0
Switzerland 23.8 32.3 30.6 26.5 24.0 33.0 36.7 38.0 39.0
Russian Federation 116.8 95.4 140.9 172.8 180.2 166.8 177.4 183.6 178.1
Ukraine 24.5 24.9 23.9 18.0 19.0 20.0 21.0 20.0 20.7|
Total Africa 55.0 60.1 63.1 65.4 66.4 71.1 73.9 82.8 85.6
Cote d'lvoire b/ 7.0 7.5 8.0 8.0 8.5 9.0 9.0 9.3 9.5
Egypt 6.6 8.9 9.9 8.5 7.3 5.2 6.9 8.7 5.9
Ghana b/ 7.0 7.5 8.0 9.0 10.0 10.5 10.5 10.5 11.0
Nigeria b/ 13.0 13.0 13.5 13.5 14.0 14.5 14.5 15.0 15.0
South Africa 8.0 9.9 9.6 11.9 10.2 10.9 12.6 15.7 16.0
Total Americas 1014.8 1019.7 1112.4 1070.2 1003.8 1028.9 1127.0 1124.2 1193.2
Argentina 28.9 29.3 26.9 26.9 15.8 15.3 19.3 23.0 25.7|
Brazil 120.4 123.7 124.4 114.7 105.2 98.1 94.0 88.4 99.3
Canada 78.1 63.5 72.6 69.2 63.4 61.8 71.6 63.1 74.2
Chile 9.7 8.5 9.7 12.1 15.2 13.9 12.7 13.8 14.1
Colombia 36.6 42.1 38.7 35.4 33.1 37.3 33.8 35.0 42.6
Ecuador b/ 5.2 55 6.0 6.0 4.5 5.0 7.7 5.8 6.0
Mexico 45.3 54.7 56.1 56.6 60.0 61.9 62.0 59.7 55.0
United States 654.1 656.2 736.9 702.3 663.0 689.0 775.0 781.1 821.5
Venezuela 7.3 7.5 7.8 10.8 8.2 7.4 12.1 14.8 14.0
Total Asia and Oceania 302.9 307.9 351.8 368.9 359.9 378.2 407.6 434.1 467.2
Australia 43.0 45.1 41.7 41.0 44.6 44.0 46.2 52.1 54.4
China 16.9 15.2 25.1 24.8 15.9 13.6 24.5 34.1 45.0
Indonesia b/ 12.0 9.0 8.4 9.0 9.5 11.0 12.0 12.5 13.0
Israel 11.4 10.2 11.0 9.1 11.1 12.5 13.3 17.6 16.5
Japan 124.0 131.9 143.7 146.9 146.0 153.7 162.6 152.6 165.0
Korea, Republic of 6.6 6.5 9.7 9.4 10.7 12.6 15.1 16.0 17.0
Malaysia b/ 14.0 15.0 15.5 16.0 15.0 14.5 15.0 15.0 15.5
Philippines 17.2 21.8 24.0 29.7 28.8 26.7 26.2 28.9 27.1
Saudi Arabia 5.6 5.7 8.6 8.2 7.3 11.5 12.1 15.1 18.3
Turkey 15.9 12.9 11.3 18.5 15.8 20.0 20.0 21.0 22.0

Notes a/ Calculated as grindings of cocoa beans plusnm@rts of cocoa products and of chocolate anctalate products in beans
equivalent using the following conversion factarecoa butter 1.33; cocoa paste/liquor 1.25; coamadpr and cake 1.18;
chocolate and chocolate products 0.40 or 0.20.

b/ Figures are provisional assumptions relatmgdmestic consumption. The data are not deriveuh fannual grindings and
trade statistics as described above because opdattéems and additional complications with chanigestocks and with the
appropriateness of conversion factors.



EX/136/6

Page 43
TABLE 13
PER CAPUT APPARENT DOMESTIC CONSUMPTION OF COCOA, SELECTED COUNTRIES &/
Country 1997/98  1998/99 1999/2000 2000/01 2001/02  2002/03  2003/04 2004/05  2005/06€
(kilograms per head)

World Average 0.52 0.52 0.55 0.55 0.53 0.54 0.57 0.58 0.60
World Average (excluding China,

India and Indonesia) b/ 0.96 0.96 1.01 1.00 0.97 0.98 1.04 1.04 1.08
Average Europe 1.698 1.729 1.822 1.874 1.881 1.913 2.026 2.050 2.107
Austria 2777 4.066 4.225 3.809 3.481 3.426 4.067 3.645 3.628
Belgium/Luxembourg 5.179 5.165 4.966 5.475 5.228 5.570 5.629 5.136 5.297
Czech Republic 1.797 1.769 1.401 2.268 2.334 2.310 1.935 1.932 2.043
France 3.036 3.171 3.621 3.447 3.598 3.631 3.798 4.046 3.898
Germany 3.526 3.466 3.334 3.596 3.426 3.396 3.723 3.368 3.764
Greece 1.529 2.119 1.807 1.543 1.859 1.932 2.004 2.231 2.256
Italy 1.608 1.707 1573 1.779 1.754 1.764 1.731 1.888 1.881
Netherlands 2.164 1.834 2.260 2.430 1.920 1.972 2.027 2.145 2.142
Poland 1.288 1.396 1.507 1.464 1.375 1.583 1.457 1.656 1.704
Spain 1.754 1.693 2.012 1.751 1.685 1.848 2.106 2.079 2.268
Sweden 2.193 1.896 1.787 1.955 2.051 1.962 2221 2.132 1.600
United Kingdom 3.300 3.708 3.605 3.380 3.483 3.614 3.672 3.654 3.719
Norway 2.826 2.631 2.695 3.082 2,917 3.107 3.686 3.745 3.87(@
Switzerland 3.348 4517 4.246 3.643 3.283 4.484 4.943 5.094 5.214
Russian Federation 0.791 0.648 0.961 1.184 1.240 1.154 1.233 1.283 1.237
Ukraine 0.488 0.502 0.486 0.370 0.394 0.418 0.444 0.425 0.444
Average Africa 0.121 0.129 0.133 0.133 0.132 0.137 0.139 0.152 0.155
Céte d'lvaire c/ 0.455 0.472 0.488 0.473 0.487 0.500 0.485 0.488 0.483
Egypt 0.107 0.143 0.154 0.131 0.109 0.076 0.097 0.118 0.08(@
Ghana c/ 0.371 0.385 0.435 0.443 0.482 0.495 0.484 0.473 0.474
Nigeria c/ 0.121 0.117 0.117 0.114 0.114 0.115 0.112 0.112 0.111
South Africa 0.190 0.231 0.221 0.269 0.225 0.236 0.271 0.335 0.338
Average Americas 1.286 1.274 1.371 1.293 1.198 1.213 1.313 1.294 1.356
Argentina 0.801 0.806 0.732 0.725 0.420 0.403 0.504 0.595 0.66(Q
Brazil 0.724 0.733 0.726 0.660 0.596 0.548 0.517 0.480 0.532
Canada 2.589 2.089 2.365 2.230 2.020 1.951 2.239 1.953 2.276§
Chile 0.647 0.561 0.633 0.778 0.967 0.875 0.787 0.846 0.861
Colombia 0.899 1.013 0.915 0.822 0.755 0.837 0.746 0.760 0.911
Ecuador c/ 0.437 0.454 0.488 0.481 0.355 0.389 0.595 0.440 0.445
Mexico 0.473 0.563 0.570 0.568 0.595 0.607 0.602 0.575 0.524
United States 2.371 2.352 2.611 2.463 2.302 2.369 2.640 2.635 2.738
Venezuela 0.310 0.315 0.320 0.438 0.324 0.289 0.462 0.557 0.516§
Average Asia and Oceania 0.095 0.095 0.106 0.110 0.106 0.110 0.118 0.124 0.132
Australia 2.299 2.385 2.179 2.113 2.269 2.210 2.296 2.555 2.629
China 0.014 0.012 0.020 0.020 0.012 0.011 0.019 0.026 0.034
Indonesia c/ 0.059 0.043 0.040 0.043 0.045 0.051 0.055 0.057 0.058
Israel 1.913 1.656 1.754 1.415 1.694 1.866 1.950 2.546 2.339
Japan 0.981 1.041 1.133 1.155 1.145 1.203 1.273 1.195 1.291
Korea, Republic of 0.142 0.139 0.207 0.200 0.226 0.263 0.314 0.331 0.351
Malaysia c/ 0.652 0.686 0.660 0.666 0.611 0.579 0.586 0.574 0.582
Philippines 0.229 0.283 0.314 0.381 0.362 0.330 0.317 0.339 0.312
Saudi Arabia 0.286 0.288 0.421 0.394 0.339 0.525 0.537 0.654 0.772
Turkey 0.243 0.195 0.168 0.271 0.228 0.284 0.281 0.292 0.301

Notes a/ Per caputvalues based on population data published in thitetd Nations Monthly Bulletin of Statistics.

b/ Averages excluding China, India and Indonestashown to highlight the disproportionate effettheir large population
on worldper caputconsumption.
¢/ Figures are provisional assumptions relatinddmestic consumption. The data are not derik@d finnual grindings and
trade statistics as described above because opdatiems and additional complications with chanigestocks and with

the appropriateness of conversion factors.



EX/136/6
Page 44

TABLE 14
EVOLUTION OF TOTAL CHOCOLATE CONFECTIONERY CONSUMPTION IN SELECTE D COUNTRIES
Vear 1997 1998 1999 2000 2001 2002 2003 2004 2005 2
(thousand tonnes)

United States 1466 1490 1493 1498 1441 1546 1558 1562 1646 1633
Germany 847 783 806 820 823 851 866 918 895 920
United Kingdom 496 516 517 551 539 591 600 614 615 624
France 395 403 404 410 406 414 414 439 424 445
Brazil 302 332 295 313 298 312 298 376 359 404
Japan 245 248 259 277 281 273 283 283 285 285
Italy 198 195 202 207 211 226 230 241 248 227
China na. na. na nha n.a 137 173 150 155 157
Poland na. na. na nha n.a 126 152 154 140 145
Spain al 137 135 127 157 153 148 143 147 138 144
Australia 108 114 112 112 117 86 88 97 109 119
Canada na na 123 125 135 123 112 91 97 98
Belgium 87 99 81 82 74 92 90 99 116 97
Switzerland 73 72 75 77 81 80 76 80 80 76
Austria 62 66 61 60 71 64 61 73 78 68
Sweden 45 45 52 68 54 53 54 56 58 59
Netherlands al 72 74 75 76 75 74 73 73 48 52
Denmark 48 48 43 44 46 50 47 47 42 42
Norway 38 38 38 37 39 38 40 42 40 41
Greece 30 30 30 31 29 31 33 35 36 38
Finland 20 21 31 31 34 34 35 36 36 37
Ireland n.a n.a na na 4 5 3 14 20 32
Portugal 16 16 28 28 16 17 19 16 12 12
Total of above na. na. na na na 5373 5447 5644 5677 5755
(Year-on-year change) n.a. n.a. n.a. n.a. n.a. na. 14% 3.6% 0.6% 1.4%
Total of above

(excl. Canada, China,

Ireland and Poland) 4685 4725 4729 4879 4788 4980 5008 5234 5265 5323
(Year-on-year change) 1.8% 0.9% 0.1% 3.2% -1.9% 4.0% 0.6% 45% 0.6% 1.1%

Sources CAOBISCO, International Confectionery Associati®GA).

Notes: Data provided include consumption of white cho@mI@S17049030)
Totals may differ from sum of constituents duedonding
a/ 2005 and 2006 figures are provisional

n.a.: not available
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TABLE 15
EVOLUTION OF PER CAPUT CHOCOLATE CONFECTIONERY CONSUMPTION IN SELECTED COUNTRIES

Year 1997 1998 1999 2000 2001 2002 2003 2004 20050062
(kilos per capuy

Germany 10.32 9.55 9.82 9.97 10.00 10.32 10.50 11.13 10.85 1116
United Kingdom 8.53 8.85 8.84 941 9.17 10.02 10.12 10.25 10.22 10.p9
Switzerland 10.28 10.16 10.48 10.75 11.20 10.92 10.25 10.80 10.74 10,05
Belgium 8.54 9.68 7.95 8.05 7.22 8.88 8.69 9.49 11.10 9.25
Norway 8.52 8.52 8.44 8.13 8.61 8.27 8.66 9.19 8.53 8.76
Austria 7.69 8.16 749 7.37 8.70 7.99 7.55 9.07 9.49 8.22
Denmark 9.14 8.94 8.00 8.22 8.62 9.25 8.66 8.72 7.74 7.65
Ireland n.a. n.a. n.a. na. 1.15 1.22 0.86 3.50 4.88 7.64
France 6.79 6.92 6.91 6.97 6.87 6.96 6.91 7.29 6.78 7.07
Finland 3.95 4.02 6.00 6.02 6.49 6.53 6.69 6.92 6.77 6.92
Sweden 5.05 5.04 5.84 7.61 6.06 5.98 6.05 6.23 6.45 6.46
Australia 5.80 6.04 5.89 5.79 5.95 4.35 4.38 477 5.31 5.72
United States 5.47 5.51 5.38 5.32 5.06 5.36 5.36 5.31 5.55 5.45
Italy 3.47 3.42 3.54 3.62 3.67 3.94 4.00 4.17 4.26 3.90
Canada n.a. n.a. 4.00 4.10 4.10 3.90 3.90 3.90 3.90 3.90
Poland n.a. n.a. n.a. n.a. n.a. 3.30 3.98 4.04 3.67 3.79
Spain al 3.46 3.41 3.19 3.93 3.77 3.67 3.43 3.47 3.22 3.30
Greece 2.76 2.82 2.81 2.83 2.66 2.90 2.99 3.13 3.15 3.27
Netherlands & 4.61 4.73 469 4.79 4.68 4.60 451 451 2.94 3.18
Japan 1.94 1.96 2.05 2.18 2.21 2.14 2.22 2.22 2.23 2.23
Brazil 1.89 2.05 1.80 1.84 1.72 1.77 1.69 2.07 1.94 2.16
Portugal 1.65 1.65 276 2.81 1.57 1.67 1.85 1.52 1.18 1.18
China n.a. n.a. n.a. n.a. na. 0.11 0.13 0.12 0.12 0.12

Sources CAOBISCO, International Confectionery Associati®GA).

Notes: Data provided include consumption of white cho@I@1S17049030)
Totals may differ from sum of constituents duedonding
a/ 2005 and 2006 figures are provisional
n.a.: not available



