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MONTHLY REVIEW OF THE COCOA MARKET SITUATION
AUGUST 2016

The current review reports on cocoa price movements on the international markets in August 2016.
Chart1 illustrates price movements on the London (ICE Futures Europe) and New York
(ICE Futures U.S.) markets for the month under review. Chart II shows the evolution of the ICCO daily
price, quoted in US dollars and in SDRs, from June to August 2016. Chart III depicts the change in the
ICCO daily price Index, the Dow Jones Commodity Index and the US Dollar Index during the month.
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Price movements

In August, the ICCO daily price averaged US$3,033 per tonne, down by US$17 compared to the
average price recorded in the previous month (US$3,350). Prices ranged between US$2,929 and
US$3,135.

The decline of cocoa prices initiated in the middle of July continued at the start of the August,
following expectations for improving cocoa production for the upcoming main crops (2016/2017) in
West Africa.  Cocoa futures fell to their lowest level for the month under review, at
US$2,875 per tonne in New York and attained £2,273 per tonne in London. Thereafter, cocoa futures
gradually rallied due to current crop arrivals drying up almost completely and amid speculation over
the impact of dry weather conditions ahead of the new crop. By the end of the third week of the
month under review, cocoa futures in both markets hit their highest level of the month, at
£2,411 per tonne in London and at US$3,135 per tonne in New York.

Thereafter, cocoa futures prices changed direction and generally followed a downward trend
throughout until the end of the month in both markets amid reports of improving weather conditions
towards the end of August in West Africa, thus bolstering market expectations of a return to a surplus
for the upcoming 2016/17 cocoa season. As a result, cocoa futures prices attained their lowest level of
the month at £2,270 per tonne in London and also decreased to US$2,877 per tonne in New York.



Chart III: ICCO Daily Price Index, Cocoa price movements during the month of

Dow Jones Commodity Index August were also influenced by currency
and U.S. Dollar Index movements, in particular reaching their peak
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106 Chart III.
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new season, the prospects look much more
favourable than for the current 2015/2016 season.

In Ghana, the ICCO anticipates production for 2015/2016 to reach 820,000 tonnes and, as indicated
in the previous report, this is set to confirm a significant improvement as compared to the previous
season.

On the demand side, the ICCO expects world grindings of cocoa beans to be projected to be
relatively flat in the 2015/2016 season compared to the previous season, reaching 4.160 million tonnes.
The positive growth in Europe, North America and Asia in the second quarter of 2016 has contributed to
this development. Nevertheless, it should be noted that grindings in these regions are reported to have
increased on the back of the fall in cocoa production in West Africa which has suffered from lower
availability to West African processors of quality beans. This has led major processors to shift their
grindings businesses to traditional processing regions which, on the other hand, have drawn on their
stocks to remain operational.

As published at the end of August in its latest Quarterly Bulletin of Cocoa Statistics, the
ICCO Secretariat anticipates a supply deficit of 212,000 tonnes for the 2015/2016 cocoa year. Copies of
the Quarterly Bulletin of Cocoa Statistics can be ordered from the website (www.icco.org) or from the
ICCO Secretariat.
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