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Daily prices of the nearby futures contract in New York and in London
from October 1, 2015, to October 1, 2017
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Price of 1 Kg of Chocolate (world weighted average)
VIS-Q-Vis
Price of 1 Kg of Cocoa Beans (nearby futures contract, New York)
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Expected Share of the World Cocoa Production in 2017/18
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Value Distribution in the World Cocoa Economy in 2017

m Farm-gate value of cocoa beans

= VAT

m Other Stakehoders

Source: Ernst & Young Company, EUROMONITOR International, ICCO



Share of the 4-largest entities in World Cocoa Economy

Chocolate Manufacturing 55%
Cocoa Grindings 60%
Cocoa Trading 40%
Cocoa Production 74%

Source: EUROMONITOR International, ECOBANK, ICCO



* During the 2016/17 cocoa season alone, the
cocoa and chocolate industry saved about
$3.5 billion because of the lower cocoa prices

e But those cost-savings were not passed to the
chocolate consumers with lower retail prices



(SiccoZd Les 2 principales recommendations

1. Mise en ceuvre d’un Plan National Cacao, dans
chaque pays producteur, dans le cadre d’'une approche
transparente et participative, incluant tous les acteurs de
la filiere du cacao;

2. Coordination; pour disséminer I'information sur les
initiatives mises en place et planifiées par les différents
acteurs de la chaine dans les différents pays, afin d’établir
leur adéquation avec les plans nationaux et leur impact sur
I'offre, la demande et les prix au niveau mondial;
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The case for better coordination

iv) Improve Coordination for
Sustainable World Cocoa Economy
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INTERNATIONAL COCOA COUNCIL
Ninety-first regular session
Hotel Sofitel Ivoire, Abidjan, Cote d'lvoire, 24-27 March 2015

“WHAT GOES UP MUST COME DOWN!”

POLICY IMPLICATIONS OF THE LONG-TERM TRENDS IN GLOBAL COCOA PRICES

Note by the Secretariat:

This topic is tabled for review by the Council at its 91% regular session in Abidjan in March
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Filiere cacao

““ Eviter la surproduction pour des prix rémunératewrs”

En prélude au 91° Conseil international du cacao, prévu a Abidjan du 23 au 27 mars, le directeur exécutif

de I'Organisation internationale du cacao, Ulvoirien Dr Jean-Marc Anga,
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Recommendations



1. Cocoa producing countries should carry an inventory
of their cocoa resources
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“IF YOU CAN'T MEASURE IT, YOU CAN'T MANAGE IT”
COCOA RESOURCES IN COCOA PRODUCING COUNTRIES




2. Coordination of national cocoa production policies
mindful of the impact of these policies on prices



3. Industry’s Cocoa Initiatives and Sustainable Programmes
should include Farm Diversification Packages



4. All countries should engage in dynamic activities to stimulate
cocoa consumption in origin and in emerging countries



5. Governments in consuming countries should allocate a share

of the VAT applied to chocolate products into programmes
addressing the challenges of the cocoa farm sector



6. Cocoa Producers and Industry should engage in serious
discussion on the requirements of supply and demand



Let’s get to work!



Thank you
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